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Independent Auditor’s Report
To
The Shareholders of
Sanjen Jalavidhyut Company Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Sanjen Jalavidhyut Company Limited, which comprise of Statement
of Financial Position as at 31% Ashadh 2081 (Corresponding to 15" July 2024), Statement of Profit or Loss,
Statement of Other Comprehensive Income (OCI), Statement of Cash Flows, Statement of Changes in Equity
and Schedules for the period covering 1 Shrawan 2080 to 31 Ashadh 2081 (Corresponding to 17" July 2023
to 15" July 2024) and Notes to financial statement, including Summary of accounting policies.

In our opinion, the accompanying Financial Statements present fairly, in all material respects, the financial
position of Sanjen Jalavidhyut Company Limited as at 15" July 2024 and of its financial performance and its
Cash flows for the period covering 17" July 2023 to 15" July 2024, in accordance with Nepal Financial Reporting
Standards (NFRS) and cther relevant practices.

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs) Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the audit of Financial Statements
section of our report. We are independent of Sanjen Jalavidhyut Company Limited in accordance with the
Institute of Chartered Accountants’ of Nepal (ICAN) Handbook of Code of Ethics for Professional Accountants
together with the ethical requirements that are relevant to our audit of the financial statements and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have cbtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit Matters are those matters that, in our professional judgement, were of most significance in audit of

the financial statements. These matters were addressed in the context of our audit of the financial statements

and in forming our opinion thereon, but we do not provide a separate opinion on these matters. For each matter

below, our description of how our audit addressed the matter is provided in that context. In addition to the matters

described in the Basis for Opinion section, we have determined the matters described below to be the key audit

matters to be communicated in our report.

Key Audit Matter Sk | How our Audit Addressed this Matter

Information Technology (IT) System and Controls Ly 1

The Company uses several |T/software systems | We tested a sample of automated controls that are

with or without integrating with ERP system for | designed te enforce appropriate segregation of duties,

management of its business operation like | roles and controls. This included assessing the design of

accounting, inventory records, Human Resource | relevant automated processes and controls.

Management, etc. We reviewed sample of the financial information

This software is purchased from outside vendors | produced by various systems.

and SJCL has not conducted in-house system | \We evaluated effectiveness of the controls in the system.

audit of the systems,

Also, backdated eniry can also be made in the

system,

Loss due to Foreign Exchange Fluctuation

As SJCL has entered into various construction | We compared the exchange rates prevailing as on the

contracts and same portion of the contracts needs | date of payment with the rates as on the date of ¢ i
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increased due to increase in the rate of foreign
currency.

Delay in Contract

We observed that the contract works undertaken
by various contractors were not completed on due
date of completion mentioned in the initial
contract. Due to delay in completion of project, the
commencement date of the project will be
extended resulting extension in revenue
recognition over years. Also, there is increased
| costs of contracts due to foreign exchange and
price escalations.

As aresult, the Extension of completion time of the
contracts was significant to our audit.

to be paid in Foreign currency i.e. US Dollar. The | and the total loss caused due to such fluctuation in
equivalent payable amount has significantly |

exchange rates has been recalculated accordingly.
We reviewed the effect of such exchange rates

fluctuation in the financial statements.

Our audit
following:
Review of the contracts including revised contracts for
extension of dates and power purchases Agreement
(PPA) with NEA (Mepal Electricity Authority) including
latest amendments.

Review of project status report prepared by technical
professional,

Site inspection to ascertain whether the project is
actually at the stages shown by the project status report.

pro::edufeé__performance includes the

Contingent Liabilities

i

The company engaged a contractor for
construction work, which was completed and
certified by the engineering consultant during the
year. However, owing to the reconciliation of
previous interim payment certificates in due-
process, regarding the amount, the related liability |
has not been fully recognized as an obligation in
the financial statements but is disclosed as a
contingent liability. This matter required significant
auditor attention due to the materiality of the
amount and the potential for a future liability once
the reconciliation is done,

Assessed the evidence supporting the completion of the |

construction work, including the engineering consultant's
certification.

Evaluated management's rationale for treating the |

| disputed amount as a contingent liability instead of
recagnizing it as a liability in the financial statements.
Reviewed applicable Nepali laws regarding the
recognition of liabilities and the requirement of a tax
invoice for claims,

Analysed the adequacy and completeness of the
disclosures related to the contingent liability in the
financial statements.

Considered the potential impact of the matter on future

obligations and financial position.

Allocation of Common Costs Across Hydropower Projects Under Development

The company has been developing two
hydropower projects. The projects however have
been financed from single source loan and no
separate loan agreements have been made by the
company commensurate with each project. This
would require the company to disseminate or
allocate the common costs like interest during
construction, interest post construction, access
roads etc. to such projects under development or
already developed. The allecation is based on
assumptions regarding the proportion of loans
used for each project and the capacity of each
project and the associated costs, requiring
significant management judgment. Given the
complexity and potential impact on project
capitalization and reported financial results, we
considered this a key audit matter.

——r

Obtained approved board minutes for such cost sharing.
Evaluating the reasonableness of management's cost
allocation methodology and its consistency with prior
periods,

Assessing the underlying assumptions,
proportional loan usage for each project,
Recalculating sample allocations to verify mathematical
accuracy.

Reviewing disclosures in the financial statements to
ensure compliance with relevant accounting standards.

including the

Emphasis of Matter

We draw attention to Note no. 24 of the financial statements, which describe the non-adoption of IFRIC 12
(Service Concession Arrangement) while preparation of financial statements under Nepal Financial Reporting
Standards. Our opinion is not modified in respect of this matter,

Other information

The directors are responsible for the other information such as “Report of Board of Directors/ Chairman's

statements” to be presented in the "Sanjen Jalavidhyut Company Limited" Annual Report and Accounts




2080/81 (2023-24). Qur opinion on the Financial Statements does not cover that other information and.
accordingly, we do not express any form of assurance or conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and. in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained during the course of our audit or otherwise appears to be materially misstated. As the other
information documents are in the process of completion, the management has provided written representations
that final version of the documents will be provided when available.

Responsibilities of Management and those charged with Governance for the Financial Statements

The management of Sanjen Jalavidhyut Company Limited is responsible for the preparation and fair
presentation of the financial statements in accordance with Nepal Financial Reporting Standards (NF RS), and
for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using geing concern
basis of accounting unless management either intends to liquidate the Company or cease operations, or has no
realistic alternative bul to do so.

Those charged with governance are responsible for overseeing the financial reperting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with NSAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatements of the financial statements, whether due to fraud
or error.

--s.... We desjan. gnd. perform_audit procedures respansive.to.these. figks. And obfain, audit. evidenge that is
sufficient and appropriate to provide a basis for our opinion.

« The risk of not detecting a material misstatement resulting from fraud is higher than one resulting from
error, as fraud may involve collusion, forgery, intentional omission, misrepresentation, or the override of
internal control,

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control,

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management

« Conclude on the appropriateness of the management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company's ability to continue as a going concern.

« If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosure in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease as a going concern,

« Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Chartered
Accountants




We have communicated with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit,

Report on the Other Legal & Regulatory Requirements
As per the requirements of Section 115 of the Companies Act, 2063 (First Amendment 2074), we further report

that:
a.

b.

We have obtained all the information and explanations, which to the best of our knowledge and belief
were necessary for the purpose of our audit, k
In our opinion the Company has kept proper books of account as required by law so far, as appears from
our examinations of these Books.
The financial statements are in agreement with the books of account,
In our opinion and to the best of our information and according to the explanation given to us, the financial
statement the said Balance Sheet, Income Statement and Cash Flow Statement, read together with the
notes forming part of the accounts give the information required by the Companies Act 2063 (First
Amendment 2074) in the manner so required and give a true and fair view:
I In the case of Statement of Financial Position, of the state of affairs of the Company as at 31
Ashadh, 2081: and
i Inthe case of Statement of Profit or Loss, of the results of operations of the Company for the year
ended on 31% Ashadh, 2081 and
iii In the case of the Statement of Cash Flows, of Cash inflow and outflow of Company for the year
ended on that date,
Neither have we come across any of the information about the misappropriation of fund by the directors
or any of the representative or company's staffs during the course of our audit nor have we received any
such information from the management.
No accounting fraud has been observed during the course of our audit.

Surendra Bahadur K.C., CA
Proprietor
COP - 822

S.B.K.C. & Associates,
Chartered Accountants

Date: 2081-08-23 (December 08, 2024)
Place: Lalitpur, Nepal

UDIN NO: 241216CAD0822P564C



SANJEN JALAVIDHYUT COMPANY LIMITED

Statement of Financial Position
As on 31 Ashadh , 2081 (Corresponding to 15-July- 2024)

(in NPR)
2 31.03.2081 31.03.2080
Particulars bafes (15.07.2024) (16.07.2023)
ASSETS
Non-Current Assets
Property Plant and Equipment’s 1 3,231,530,164 1,296,851
Project Capital Work in Progress 2 9.304 659,216 11,568,695,130
Term Deposit 3 - -
Total Mon-Current Assets 12,536,189,380 11,569,991,981
Current Assets
Inventories 4 31,727,203 25048281
Prepayments il 3,784,020 209,518
Financial Assets:
Advances to Contractors and Consultants 5 62,804,421 78,061 566
Deposits and Margin & 2,176,103 2,587,835
Current Tax Assets 8.1 12,016,649 13,933,062
Term Deposits with Banks .9 270,000 270.000
Trade Receivables 52,418,035 -
Other Financial Asssets 10 53,291,757 25,936,565
Bank Balances Call and Current 11 116,949 816 8,678,802
Total Current Assets 335,438,004 158,726,529
TOTAL ASSETS 12,871,627 ,384 | 11,728,718,509
EQUITY AND LIABILITIES
Equity
Equity Share Capital 12 3,650,000,000 3,650,000,000
Other Equity(Reserve & Surplus) 13 (395,848,281) (240,729,645)
Total Equity 3,254,151,709 3,409,270,355
Liabilities
Mon-Current Liabilities
Financial Liabilities:
Borrowings 14.1.1 8,970,060,706 7,682 658,708
Other Non-current Liabilities 14.1.3 256,355,819 245 833,097
Total Mon-Current Liabilities 9,226,416,525 7,928,292, 803
Current Liabilities
Provisions 14.2.3 2433230 13,436 707
Financial Liahilities:
Borrowings 14.1.1 330,000,000 240,000,000
Other Financial Liabilities and Payables 14.1.2 58,625,920 137,718 645
Total Current Liahilities 391,059,150 391,155,352
TOTAL EQUITY AND LIABILITIES _12,871,627,384 11.728.718.510
*As per gur report of eyandoie.
c. B Asg

b

140k Hari Luitel

Subash Kurmar Mishra

Dirgctor Director Proprietor
S5.B.K.C. & Associates
Chartered Accountants
I ¥ i Gy~
= P,
Narr}yan Acharya Thakur Jung Thapa Arpan Bahadur Singh Ghanashyam Shrestha
Dirgctor Chief Executive Officer Chief Finance Officer

Date: 2081-08-23
Place: Kathmandu, Nepal




SANJEN JALAVIDHYUT COMPANY LIMITED

Statement of Profit or Loss
From 1% Shrawan 2080 to 31 Ashad 2081 (Corresponding to 17" July 2023 to 15" July 2024)

: _(NPR)
Particulars | Notes | FY2080.81 FY 2079.80
- SRR (2023:24) . | (2022.23)
Revenue
Sales of Electricity 15.1 197,880,774 -
Cost of Sales
Direct Costs 18.1 (35,151,264) -
Bl s s e Bl SR AR Bk e
Gross Profit 157,298,357 -
Employee Benefits 16 (17,614,448) {18,104,649)
Operating and Administrative Expenses 182 (23.668,823) {13,589,819)
Depreciation and Amortization 17 (10Q,179,545) {5,126 465)
Profit From Qperation 15,835,541 (36,820,934)
Other income 15.4 3,138,160 1,012,230
Finance income 15.3 5,156,072 11,443,118
Finance Cost 19 {171,282 437) -
Exchange Gain / {loss) 20 {6,147,208) 4,330,333
Profit Before Bonus and Tax i (153,299,870) {20,035,253)
Provision for Bonus 2 - =
Income Taxes {1,289,018) (2,880,780}
NPl s e F R N (154,588,888) | (22,896,033)
Notes Basic EPS {Annualised) 21 (4.24) (0.65)
Diluted EPS {(4.24) (0.865)

*The accompanying notes form an integral part of the financial statements

As per our report of event date,

Subash Kumar Mishra Surendra Bahadur K.C., CA

Director . Director Proprietor
S.BK.C. & Azsociates
Chartered Accountants
¥ s
g Thakur Jang Thapa Arpan Bahadur Singh Ghanashyam Shrestha
Director Director Chief Executive Officer Chief Finance Officar

Date: 2081-08-23
Place: Kathmandu, Nepal



SANJEN JALAVIDHYUT COMPANY LIMITED

Statement of Other Comprehensive Income
From 1% Shrawan 2080 to 31% Ashad 2081 (Corresponding to 17" July 2023 to 15 July 2024)

(NPR)

Year Ended Year Ended
Particulars 31.03.2081 31.03.2080
(2024.07.15) (2023.07.16)

Profit/Loss for the year (154,588,888) (22,896,033)
Other comprehensive income/(expense)
Items that will be reclassified subsequently to profit or loss when
specific conditions are met
Available-for-sale investments
— fair value gains / (Losses) - -
= income taxes
Exchange differences and other - -
Items that will not be reclassified subsequently to profit or loss
Actuarial gains on defined benefit plans
— befare income taxes - -
= income taxes -
Other comprehensive income for the year, net of tax -

otal comprehensive income for the ves ! —Mﬁﬁm 'M

; 39 Q;J W

RamjHhandar; LBR Hari Luitel " Subash Kumar Mishra Surendra Bahadur K.C., CA
hdigperson Director Director Proprietor
S.B.K.C. & Asscciates
Chartered Accountants
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Nara{raﬁ';. Acharya Thakur Jang Thapa Arpan Bahadur Singh Ghanashyam Shrestha
Director Director Chief Executive Officer Chief Finance Officer

Date: 2081-08-23
Place: Kathmandu, Nepal




SANJEN JALAVIDHYUT COMPANY LIMITED

Statement of Cash Flows
For the year ended 15" July 2024

(Figure in NPR)

Particulars

31.03.2081
(2024.07.15)

31.03.2080
(2023.07.16)

Cash flows from operating activities
Loss / (profit) before taxation

Depreciation

Loss (Gain) on disposal of assets

Dividend income

Defined benefit plan net charge
Changes in Operating assets and Liabilities

Change in operating assets

Change in operating liabilities
Contributions to defined benefit schemes
Previous year adjustments
Defined benefits paid

Adjustments for non-cash items and nen-operating adjustments

(154,588,888)

100,179,545

(68,440,460)
(79,373,480)

1529,759)

(22,896,033)

5,126,466

(60,395,308)
6,325,300

(2,747,920)

Disposal of property, plant and equipment
Purchase of CWIP

Disposal of CWIP

Purchase of Investments

Disposal and maturity of investment securities
Dividends received from investment in securities

(1,005,828,785)

Net cash from operating activities (202,753,042) (74,587 494)
Cash flows from investing activities
Purchase of property, plant and equipment (610,548,158) (363,257)

(1.786,984,701)

Met cash used in investing activities

(1,066,376,943)

(1,787,347,958)

Cash flows from financing activities

Share Issue Expenses
Borrowings
Dividends paid to ordinary shareholders, net of scrip

Issue of ordinary and preference share capital, net of expenses

1,377,401,000

365,000,000
(1,423,043)
1,392,540,698

Net cash (used in)/from financing activities

1,377,401,000

1,756,117 653

Co% Hari Luitel
Director

L.

Subash Kumar Mishra

Director

=

Net increase/(decrease) in cash and cash equivalents 108,271,015 (105,817,800)
Cash and cash equivalents at beginning of year 8,678,801 114,496,601
Effect of exchange rate changes on cash & cash equivalents

i 116,949,816 |

Mw@ﬂ/ ﬁ:ﬁ/&

Surendra Bahadur K.C., CA

Proprietor
S.B.K.C. & Associates
Chartered Accountants

ol T 3
Narayan H. Acharya

Dirgetor

Date: 2081-08-23
Place: Kathmandu, Nepal

Thakur Jang Thapa
Director

Arpan Bahadur Singh
Chief Executive Officer

Coo”

L

Ghanashyam Shrestha
Chief Finance Officer
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Significant Accounting Policies and Notes to Accounts

A.

Statement of Compliance

The financial statements have been prepared in accordance with Nepal Financial Reporting Standards
(NFRS) to the extent applicable and as published by the Accounting Standards Board (ASB) — Nepal.
These statements have been approved from 302™ Board of Directors’ meeting held on 2081/08/23
and have been recommended for approval by shareholders in the Annual General Meeting (AGM)

About SJCL

Sanjen Jalavidhyut Company Limited (SJCL) is a subsidiary of Chilime and was incorporated in
February 2010 as a public limited company. SJCL is developing two hydropower projects — Sanjen
Hydroelectric Project (SHEP) having capacity of 42.5 MW and Sanjen (Upper) Hydroelectric Project
(SUHEP) of capacity 14.8 MW in Rasuwa district of Province 2 in Nepal. The company’s registered
office is in Maharajgunj Kathmandu. Both the hydropower plants have commissioned and are
connected to the National Grid through Chilime-Trisuli 220kv transmission line at Chilime hub located
at the Rasuwa district.

. Basis of Preparation

The financial information has been prepared under the historical cost convention, as modified by the
revaluation of assets at fair value wherever the standard requires or the company adopts the option
given in the standards for such revaluation.

i. Compliance with NFRS

The financial statements of SJCL have been prepared in accordance with Mepal Financial Reporting
Standards (NFRS) issued by Accounting Standard Board of Nepal on 13 Sept 2013. These are based
on the International Financial Reporting Standards (IFRS) issued by International Accounting Standard
Board (IASB). The NAS 39 Financial Instruments: Recognition and Measurement is notified to be
applicable for recognition, measurement and reporting of Financial Instruments.

ii. Presentation of Financial Statements

iv. Current and Non-Current Distinction /
(ot gt i bl Q& ‘V

The statement of profit or loss has been prepared using classification ‘by nature’ method. The cash
flows from operation within the statement of cash flows have been derived using the ‘indirect’ method,

Presentation Currency

The financial statements have been presented in the nearest Nepalese Rupees (NPR). Nepalese
Rupees (NPR) is also the functional and presentation currency.




Assets and liabilities, wherever applicable. are bifurcated in current and non-current based on their
respective maturity. Such information has been separately disclosed wherever applicable.

v. Discounting

When the realisation of assets and settlement of obligation is for more than one year, the company
considers the discounting of such assets and liabilities where the impact is material. Various internal
and external factors have been considered for determining the discount rate to be applied to the cash
flows of company.

vi. Accounting policies, critical accounting estimates and judgements

Accounting Policies

NFRS requires the company to adopt accounting policies that are most appropriate to the company's
circumstances. In determining and applying accounting policies, management is required to make
judgements in respect of items where the choice of specific policy, accounting estimate or assumption
to be followed could materially affect the company's reported financial position, results or cash flows.
These accounting policies are consistently applied by the Company.

Specific accounting policies have been included in the specific section of the notes for each items of
financial statements which requires disclosures of accounting policies or changes in accounting
policies. Effect and nature of the changes, if any, have been disclosed.

Accounting estimates and judgements

The preparation of the financial statements in accordance with NFRS requires the management to
make judgements, estimates and assumptions in applying the accounting policies that affect the
reported amounts of assets, liabilities, income and expenses, including contingencies and
commitments. Due to the inherent uncertainty in making estimates, actual results reported in future
periods may differ from those estimates. The estimates and the underlying assumptions are reviewed
on on-going basis based on historical experience and other factors. including expectations of future
events that are believed to be reasonable under the circumstances. Revision to accounting estimates
are recognised in the period in which the estimates is revised, if the revision affects only that period;
they are recognised in the period of revision and the future periods if the revision affects both current
and future periods.

The significant judgements made by management in applying the company's accounting policies and
the key sources of estimation uncertainty in these financial statements, which together are deemed
critical to the company's results and financial position, are given in the respective sections of the notes
wherever they have been applied. '

Vii. Going Concern

The management consider that it is app priate to continue to adopt the going conce
preparing the financial statements.

G e 454 K




viii. Reporting dates

SJCL follows the Nepalese financial year based on the Nepalese calendar The corresponding dates
for the English Calendar are as follows:

. ] Nepéleﬂsé Calendar i _i':;ngriéh Ca'lenda_r
Relevant Financial Statement )
S P _ Date! Pgrmd Date / Period
Opening SFP date 1 Shrawan 2080 17-Jul-23
Closing SFP Date 31 Ashadh 2081 15-Jul-24
1 Shrawan 2079 - 31 Ashadh

Comparative reporting period 16 July 2022 - 16 July 2023

2080

ix. Materiality

The Company for the preparation of financial statements determines materiality based on the nature
or magnitude, or both. Materiality is a pervasive constraint in financial reporting because it is pertinent
to all of the qualitative characteristics,

X. Cost Constraint

The company assesses whether the benefits of reporting particular information are likely to justify the
costs incurred to provide and use that information. It is consistent with the Framework for in NFRS
requirement not to maximise the qualitative characteristics of financial information and other main
Framework concepts when the costs of doing so would exceed the benefits

D. Notes to Accounts
1. Property Plant & Equipment’s and Intangible Assets

A. Intangible Assets

Accuunting Policies

Identifiable intangible assets are recognised when the company controls the asset, it is probable that future
economic benefits attributed to the asset will flow to the company and the cost of the asset can be reliably
measured. Intangible assets with finite useful lives are stated at acquisition cost less accumulated
amortisation and accumulated impairment losses. 'The useful lives and the amortisation methods of the
assets are reviewed at |east annually. Changes in the estimated useful life or the expected pattern of
consumption of future economic benefit embodied in the assets are accounted for by changing the
amortisation period or method, as appropriate, and are treated as changes in accounting estimates in
accordance with NAS 8. Amortisation is charged to Statement of Profit or Loss on a straight-line basis over
the useful life of license. Intangible assets having infinite useful life are assessed for impairment at each
reporting date,

Explanatory Notes

Company does not have any separable intangible assets. The accounti
Is grouped with the office equipmen
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B. Property Plant and Equipment

Accounting Policies

Property. plant and equipment are stated in the statement of financial position at their cost and are inclusive
of all expenses necessary to bring the assets to working condition for its intended use less any subsequent
accumulated depreciation and subsequent accumulated impairment losses, if applicable. Property, plant
and equipment are recognised as an asset, if and only if it is probable that future economic benefits
associated with the item will flow to the company; and the cost of the item can be measured reliably.

The depreciation period is based on the expected useful life of an asset. ltems of property plant and
equipment are depreciated on pro rata basis in the year of acquisition. The residual values, useful lives
and the depreciation methods of assets are reviewed at least at each financial year end and, if expectations
differ from previous estimates are accounted for as a change in accounting estimates in accordance with
MNAS 8.

In addition to the purchase price and cost directly attributable to bringing the asset to the location and
conditions necessary for it to be capable of operating in the manner intended by management if an item
of property, plant and equipment consists of several components with different estimated useful lives, those
components that are significant are depreciated over their individual useful lives. Subsequent costs that
do not qualify the recognition criteria under NAS 16 are expensed as and when incurred.

Useful Life

Explanatory Notes

Useful life of property plant and equipment has been depreciated under the management's estimate of
useful life of the particular class of assets. Assets are categorised in different class of assets according to
their similar nature and characteristics. Useful life estimated by the management is as follows.

Asset Class Useful life
Furniture and Fixtures R
Heavy Equipment 7
Office Equipment 5
Other Asgsets 5
Tool and Equipment 7
Vehicles 7
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2. Capital Work in Progress

Accounting Policies

Assets in the course of construction are carried at cost, less any recognised impairment loss. Depreciation

on these assets commences when these assets are ready for their intended use.

The expenditure incurred in acquisition and installation of the equipment fill the date of commissioning or
civil works under construction till the date of completion is recognised as Capital work in progress. The
value of capital work in progress includes stock of equipment lying in store or in transit for the purpose of
getting used in such installation or construction. The value also includes balances with contractors and
suppliers of the systems and equipment for the value to be received. Equipment are capitalised upon
commissioning and civil works are capitalised upon handing over after being capable of being used.

Capital Work in progress

15-Jul-24

16-Jul-23

Capital Assets

Operation and Maintenance
Capitalization

Transferred to Inventory
Sanjen Upper 14.8MW
Capital Assets

Operation and Maintenance
Sanjen - 42.5MW

Total Upper & Lower

2,034 B37 243
1,262 207 024
(3,269,864 701)
(27,269 587)
(0)

5487 319,271
3,817,339,945
9,304,659,216
9,304,659,218

2,866,791,025
1,403,751,442

4,270,542 467
4,441 283 809
2,856,868,854
7,298,152,663
11,568,695,130

CWIP- Capital Assets 15-Jul-24 16-Jul-23

Sanjen Upper - 14.8MW
Opening CWIP 2,866,791,023 2,610,513,523
Addition during the year 19,984 322 258,183,355
Adjustments (851,938,102) (1,905,855)
Closing Balance 2,034,837,243 2,866,791,023
Sanjen -42.5MW
Opening CWIP 4,441,283,809 3,812,709,687
Addition during the year 195,824,957 629,847,907
Adjustments 851,412 252 (1,273,785)
Adjustments (1,201,747) =
Closing Balance 5487,319,271 4,441,283,809
Total 7,522 156,515 7,308,074,832

CWIP - Operation & Maintenance 15-Jul-24 16-Jul-23
Sanjen Upper - 14.8MW
Opening CWIP 1,403,751,442 1,124,130,093
Addition during the year 76,612,328 279,621 349
Adjustment (218,066 746) -
Closing Balance 1,262,297,024 1,403,751,442
Sanjen - 42.5MW
Opening CWIP 2,B56,868,855 2,234,357,124
Addition during the year 742 404,344 622,511,731
Adjustment 218,066,746 -
Closing Balance 3,817,339,945 2,856,868,855
Total 5,079,636,969
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Operation and Maintenance Expenses-42.5 (2023-24)

%&M@V W Yo 4

Particulars 8 atz;llggluly- Addition Adjustment | 5_‘;‘;23 i

Salary 190,333,745 25,904,196 216,237,942
Wages 14,514,348 274,106 14,788,454
Allowances and Benefits 142,269 470 17,741,924 160,011,394
Overtime Allowances 18,448 476 2,886,622 21,335,098
Employee Leave Provision 13,863,079 |. 1,940,420 15,803,499
Medical Expenses 13,927,611 2,150,553 16,078,164
Employee Providend Fund 8,868,049 81,316 8,949,365
Social Security Fund 17,674 258 5,018,208 22 692 466
Employee Insurance 3,865,459 163,563 4,029,022
Employee Welfare 515,648 - 515,648
MEA Employee Overhead 5405122 813,156 6,218,278
Other Services 6,801,029 764 552 7,565,582
Consulting Services 6,645,312 100,000 6,745,312
Electricity T, 682 BGG 1,003,756 8,686,622
Other Repair Maintenance 2,525,935 219,344 2,745 279
Fuel Vehicle 35,680,019 3,030,368 38,710,387
Fuel - Heavy Equipment 7,620,253 1,424 745 9,044 988
Mobil and Lubricants 1,836,427 130,515 1,966,942
Vehicle Repairs and 29,659,511 1,783,935 31,443,446
Maintenance

Repair Equipment 7 647 937 189,543 7.837 480
e 9,398,758 99,147 9,497,904
Rent 1,202_066 - 1,202,066
Insurance 5475722 307,384 5,783,105
Licence Fee 6,966,334 790 4086 7,756,740
Land & Proparty Tax 171,505 171,505
Postage and Telegram 193,765 - 193,765
Telephone and Internet 4,486,235 337,985 4,824 220
Land Lease 8,416,082 0 9,416,083
Training 1,477,432 46,000 1,523,432
Printing and Stationery 5,376,759 252,951 5,629,710
Books and Periodicals 238,555 - 238,555
Advertisements 5,813,141 ! 91,595 5,904,736
Guest Entertainment 3,072,160 208,895 3,280,855
Examination expenses 6,825 - 6,825
Misc Expenses 9,071,305 591,081 9,662 386
Travel 6,685,221 591,825 7,277,046
Transport 1,841,775 50,000 1,891,775
Meeting Expenses 10,706 - 10,708
Feasibility Study 5,304,193 - 5,304,183
Interest - Finance Cost - EPF | 2,042,047,504 B44, 716,568 | 214,201 444




Particulars As at 16-July- - . As at
2023 Addition | Adjustment | -0,

g:ﬁ:;’;t =Financa Cost 43,141,080 | 20,252,186 3,865,302 | 67,258,569
I'I’Etg;?t iEnanes Gost - 2,976,020 1,495,587 4,471,607
Service Fee 2,424 534 - 2,424 534
Annual Day Events and

Calahiations 327,357 65,875 393,232
Bank Charges 10,717 638 930,458 11,648,098
Social and Local

Development 51,776 468 4. 581514 56,357,982
Compensations 11,318 - 11,318
Legal Expenses 787 445 100,000 887 445
Donation 380,850 45,000 425 850
Public Hearing 420 670 - 429 670
Depreciation 88,617,706 1,229 267 89 846,973
Adjustments 238,169 - 238,168
Total 2,856,868,854 742,404,344 | 218,066,746 | 3,817,339,944

Capital Work in Progress (CWIP)

CWIP for each of the project, comprise of Capital Asset portion and Operation and Maintenance Portion.

Capital Assets under CWIP

These include assets pertaining to the project construction and installation. These assets have been
classified as those ready to use and those that are not ready to use. Ready to use assets are depreciated
over the estimated useful life. Those that are not ready to use will be depreciated when they become
ready to use. The depreciation pertaining to ready to use has been charged to the operation and
maintenance additions under CWIP

Operation and Maintenance under CWIP

Expenses directly attributable to the individual projects are recognised within the addition to the CWIP
under Operation and Maintenance Expenses. These also include borrowing costs on the qualifying assets
as well.

Useful life of the assets will be determined when thé plants are ready to use.
3. Term Deposits
Accounting Policies

These are deposits and margins with various entities and authorities, are made by the company as the
art of the operational or regulatory requirements.

Term Deposits

15-Jul-24 16-Jul-23
Everest Bank Lid.- For bank guarantee lien -
Total

4. Inventories
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Accounting Policies

Inventories are carried at the lower of net realisable value or cost. Cost comprises of all costs of purchase,
cost of conversion and other costs incurred in bringing the inventories to their present location and
condition. Cost is measured using first in first out method. Net realisable value is the estimated selling
price in the ordinary course of business less the estimated cost of completion and the necessary estimated
expenses. Cost is determined using the First-In, First-Out (FIFO) method, in accordance with Nepal
Accounting Standard (NAS) 2

Composition of Inventories

Corporate Office Store: These inventories consist of stationery supplies, vehicle spare parts, and other
goods for office use.

"Store, Spare Parts and Tools

NAS 16, paragraph 8 and 9 specifically states that:

* Spare parts and servicing equipment are usually carried as inventory and recognized in SoPL when
consumed.

* Major spare parts and stand-by equipment qualify as PPE when and entity expects to use them during
more than one period.

* The standard does not prescribe the unit measure for recognition and judgment is to be applied in
determining what constitutes an item of PPE."

Inventory
Particulars 15-Jul-24 16-Jul-23
Corporate Office Store 2,834,219 29,048,281
Spares Parts 28 892 984 -
' 31,727,203 29,048,281

5. Advance Payments, Prepayments and Deposits

Accounting Policies

These assets are subject annual review for any indication of impairment.

Explanatory Notes
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Advances to contractors and consultants

Advances to contractors and consultants pertain to the contractual payments to the contractors and
consultants and will be settled when the contracted work is completed and settled.
Advances to Contractors and Consultants

Particulars ~ 15-Jul-24 16-Jul-23

ECI-BGCCPL JV - Lot 2 Upper 1,354,977 1,354 983
SEW Tundi JV - Lot 2 Lower 50,000,100 65,201,093
Dongfang Electric International Corp - Lot 3 Upper & Lower 11,449 344 11,505,491
Total 62,804,421 78,061,566




6. Deposits and Margins

These are deposits and margins with various entities and authorities, are made by the company as
the part of the operational or regulatory requirements.
Deposits and Margins

Particulars 15-Jul-24 | 16-Jul-23

LC Margin — HBL 606 603 1,018,335
Nepal Telecom 64,500 B4 500
Margin Deposit HBL(Chilime Hydropower Company Limited) 1,275,000 1,275,000
Police Petrol Pump Deposit 200,000 200,000
Guarantee Margin HBL(Exim Code) 30,000 30,000
Guarantee Margin Laxmi Bank .

Total 2,176,103 | 2,587,835

7. Prepayments

Instances where the payments have been made and where the expenses pertain to the future period(s)
are recognised as prepayments. These amounts are charged to statement of profit or loss in the period
to which they relate with.

Prepayment
Particulars 15-Jul-24 | 16-Jul-23
Prepaidinsurance 2,924 420 209 518
AdvanceRent 859,600 -
Total 3,784,020 209,518
8. Taxes

Accounting Policies
Current Taxes

SJCL applies NAS 12 Income Taxes in accounting for taxes on income. Income tax payable on taxable
profits (Current Tax) is recognised as an expense in the period in which the profits arise. Withholding taxes
are also treated as income taxes. Income tax recoverable on tax allowable losses is recognised as a
current tax asset only to the extent that it is regarded as recoverable by offset against taxable profits arising
in the current or prior period. Current tax is measured using tax rates and tax laws that have been enacted
or substantively enacted at the statement of financial position date. Current tax assets and liabilities have
been netted off, as there is a legal right to settle those amounts on net basis. The net current tax asset/
liability has been reported separately in the statement of financial position.

Deferred Taxes
Deferred tax is provided in full, using the liability method, on temporary differences arising from the

differences between the tax bases of assets and liabilities and their carrying amounts in the consolidated
financial statements. Deferred tax is determined using tax rates and legislation enacted or substantively

enacted by the statement of financial position date, which are expected to apply when the deferred tax
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asset is realised or the deferred tax liability is setfled. Deferred tax assets and liabilities are only offset
when there is both a legal right to set-off and an intention to settle on a net basis.

Ex |:-|analnry Notes

8.1 Current Tax Assets and Liabilities

Current Tax Assets

15-Jul-24 16-Jul-23

Advance Taxes 12,016,649 | 13,933,062
12,016,649 | 13,933,962

Current Tax Assets include withholding tax deducted by other entities on behalf of the company, such as
by the banks on the deposit interests. Since there is no incidence of income taxes, company has not paid
any income taxes.

8.2 Income Tax Expenses

One of the project Sanjen (Upper) Hydropower project has come into operation and the company has
already generated revenue. However, there is no taxable income of the company from the generation of
hydroelectricity. However, it has earned finance income which is subject to tax. Further under the applicable
income tax laws company is exempt to pay income taxes for the first 10 years of operation after its
operation. The company will be subject to 50% of the applicable corporate tax rate for the next 5 years
after the completion of 10 years exemption period.

8.3 Deferred Taxes

Tax loss can be carried forward for 7 years from the year of incurrence. Since there is 10 years of income
tax exemption available to the company it is not likely that any deferred tax incidence will be adjusted in
the foreseeable future,

9. Term Deposits

These term deposits are classified as held to maturity and recognised at amortised cost using effective
interest rate. Since there are no additional costs involved the intrinsic interest on these instruments are
considered to be the effective interest rate and they cover for the default risk and tie value of money.

The term deposit with Himalayan bank limited as the lien for the purpose of issuance of guarantee has
been classified as non-current. All the other term deposits have maturity period of less than one year.
These deposit bear interests. The commercial banks are regulated by the central bank and the risks
associated with these deposits are considered not to be significant. Company has made term deposits
with commercial banks as under.

Particulars 15-Jul-24 16-Jul-23
Himalayan Bank Limited (Lien against Custom guarantee) 270,000 270,000
Total 270,000 270,000

Chartered
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10. Other Advances

Explanatory Notes

These financial assets are classified as loans and receivables and recognised at amortised cost using
effective interest rate. These advances do not bear any interest and are considered to be settled within
normal course of operation. The company considers that there is nominal risk of default on these

advances. The company considers that the cost of these assets are present the amortised costs.

Other Advances

Particulars 15-Jul-24 16-Jul-23
Staff Advances 185,000 170,000
Bhajuratna Engineering 48,000 48,000
Advance to Rasuwa DAO - for Land ' 1,600,391 1,600,381
NRE Margin Receivables HBL 1,606,197 7,374 617
Other Advances 10,000 5,000
Other Receivables(Contractors Others) 47 582 389 13,903 431
MNEA Dhunche Distribution Center 2,256,716 1,965,234
Achyut Singh Basnet - 858 600
Petty cash Corporate office
Kathmandu Upatyaka Khanepani Limited 3,064 10,292
Total 53,291,757 25,936,565

11.Financial Instruments

Accounting Policies

The company recognises financial instruments when it becomes a party to the terms of the contract, which
is the trade date or the settlement date. SJCL applies NAS 39 Financial Instruments: Recognition and
Measurement the recognition, classification and measurement, and de-recognition of financial assets and
financial liabilities, the impairment of financial assets, and hedge accounting.

Classification and measurement

Financial assets are classified under four categories as required by NAS 39, namely,
S.N | NAS 39 classification - Financial Assets

Fair Value through Profit or Loss
Held to Maturity
Loans & Receivables

Bl =

Available for Sale

Financial Liabilities are classified under two categories as required by NAS 39, namely,
S.N | NAS 39 classification - Financial Liabilities
1 Fair Value through Profit or Loss

2 Other Financial Liabilities

At initial recognition, the company measures financial instruments (financial assets and liabilities) at its fair
tare




directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at
fair value through profit or loss are expensed in profit or loss.

De-recognition

The company derecognises a financial asset, or a portion of a financial asset, from its balance sheet where
the contractual rights to cash flows from the asset have expired, or have been transferred, usually by sale,
and with them either substantially all the risks and rewards of the asset or significant risks and rewards,
along with the unconditional ability to sell or pledge the asset.

Financial liabilities are derecognised when the liability has been settled, has expired or has been
extinguished.

11.1  Financial Assets

Financial asset is any asset that is:

(a) Cash

(b} Anequity instrument of another entity

{c) A contractual right:
i To receive cash or another financial asset from another entity; or

ii. Toexchange financial assets or financial liabilities with another entity under conditions that are
potentially favourable to the entity; or

(d) Acontract that will or may be settled in the entity's own equity instruments and is:

i. A non-derivative for which the entity is or may be obliged to receive a variable number of the
entity's own equity instruments; or

ii. A derivative that will or may be settled other than by the exchange of a fixed amount of cash
or another financial asset for a fixed number of the entity’s own equity instruments.
11.1.1 Bank Balances

These financial assets are classified as Bank balances. The call accounts are interest bearing and current
accounts are non-interest bearing. The company considered that there are nominal risks associated with
these instruments.

S.M Particulars - 16-Jul-24| 16-Jul-23
1 Everest Bank Limited | | 335,018 132,193

2 | Himalayan Bank Limited 383,584 176,598
2 | Nepal Bank Limited - Dhunche 93,044 93,044
3 | Mega Bank New Account 31,605,058 687,203

3 | Siddhartha Bank Limited 21,293,023 1,479,762

4 Century Bank Limited 929,711 900,656

5 Prabhu Bank Limited - 14,155

5 Kumari Bank Limited ) 58,167,778 431,908

51 Sanima Bank Limited 711,230 1,425,884

5] Laxmi Bank Limited 3,416 465 3,322 4084

7 NME Bank Limited 14,907 14,907
Total _ 116,949,816 8,678,802

Cash and Cash Equivalents

These bank balances also represent the cash and cash equivalents of the company. These can be readily
converted into cash with nominal risk. @/ ]
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12. Share Capital

Accounting Policies
Equity Instruments are:

Any contract that evidences a residual interest in the assets of the company after deducting all of its
liabilities meeting both of the following condition

()  No contractual obligation to deliver cash / another financial instrument
(i) Will or may be settled in the company’s own equity

SJCL applies NAS 32, Financial Instruments: Presentation, to determine whether funding is either a
financial liability (debt) or equity. Issued financial instruments or their components are classified as
liabilities if the contractual arrangement results in the company having a present obligation to either deliver
cash or another financial asset, or a variable number of equity shares, to the holder of the instrument. |f
this is not the case, the instrument is generally an equity instrument and the proceeds included in equity,
net of transaction costs.

Dividends and other returns to equity holders are recognised when paid or declared by the members at
the AGM and treated as a deduction from equity.

Where issued financial instruments contain both liability and equity components, these are accounted for
separately. The fair value of the debt is estimated first and the balance of the proceeds is included within
equity.

Capital in Value

16-Jul-23
Authorised capital - 3,750,000,000
Issued capital 3,650,000,000
Paid up capital 3,650,000,000
16-Jul-22 Capital in Value
Authorised capital 3,750,000,000
Issued capital 3,650,000,000
Paid up capital 3,285 000,000
Share Capital Reconciliation

Particulars 15-Jul-24 16-Jul-23
Opening Share Capital 3,650,000,000 3,285,000,000
Capital Issued during the period 365,000,000
Allotment Adjustments
Total 3,650,000,000 3,650,000,000
Percentage Holding in Paid Up Share Capital

Particulars 15-Jul-24 16-Jul-23
Chilime Hydropower Company Limited 39.36% 39.36%
Mepal Electricity Authority 10.36% 10.36%
Warious Municipalities — Rasuwa District 1.28% 1.28%
General Public 15.00% 15.00%
Depositors of EPF 19.50% 18.50%
Project Effected Local 10.00% 10.00%
Employees of Promoter Companies 3.50% 3.50%
Employees of EPF 1.00% 1.00%
Total 100.00%
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Shareholding Structure as per MOA

Particulars 15-Jul-24 16-Jul-23
Chilime Hydropower Company Limited 39.36% 39.36%
Nepal Electricity Authority 10.36% 10.36%
\arious Municipalities — Rasuwa District 1.28% 1.28%
General Public ' 15.00% 15.00%
Depaositors of EPF 19.50% 19.50%
Project Effected Local 10.00% 10.00%
Employees of Promoter Companies 3.50% 3.50%
Employees of EPF 1.00% 1.00%
Total 100.00% 100.00%

13. Other Equity (Reserves and Surpluses)
Explanatory Motes

Particulars 15-Jul-24 16-Jul-22

Capital Premium -
Retained Earning (395,848 291) (240,729 645)
Fevaluation Reserve

Deferred Tax Reserve
Total {395,848,291) {240,729,645)

Share (Capital) Premium

Any premium collected on issue of shares to the public is credited to this reserve. This reserve is utilised
only for issue of the bonus share capital.

Retained Earning

Earning made during the current and previous years not distributed has been credited to this reserve.

Revaluation Reserve

This is the reserve created to include any gain on revaluation of property plant and equipment.

Deferred Tax Reserve

It is company's policy to appropriate the equivalent portion of the deferred tax assets when a net deferred
tax asset arises. In event where deferred tax liability arises such amounts are reclassified within the equity
to retained earnings.

14. Financial Liabilities

A financial liability is any liability that is:
{a) Contractual obligation:
i To deliver cash or another financial asset to another entity; or

ii.  Toexchange financial assets or financial liabilities with another entity under conditions that are
potentially unfavourable to the entity; or

(b) A contract that will or may be settled in the entity's own equity instruments and is:

I. A non-derivative for which the entity j
entity’s own equity instruments; or

or may be obliged fo deliver a variable numb
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ii.  Aderivative that will or may be settled other than by the exchange of a fixed amount of cash or

another financial asset for a fixed number of the entity's own equity instruments.

14.1.1 Borrowings

The loans and borrowings include amount received from Employee Provident Fund and Citizen Investment

Trust. These borrowings have been classified as financial liabilities carried at amortised cost using

effective interest rate.

Discounting: The additional incremental costs related to loans and borrowings includes commission paid
during the sanction of loans and borrowings. .25% Commission was charged by EPF which amounts to
Rs.12.50 lakhs. Management considers the impact as immaterial and therefore the inherent interest on
these instruments represent the effective interest. Since these instruments are held solely for the purpose
of principal and interest the effective interest rate is assumed to cover for the time value of money, i.e. EIR
exactly discounts the financial instruments therefore no discounting has been considered.

Non-Current Portion
Particulars 15-Jul-24 16-Jul-23
From Employee Provident Fund 5,083,933,000 4,670,133,000
Capitalised Interest — EPF 3,886,127,706 3,012, 528,708
Sub Total 8,970,060,706 7,682,659,706
Current Portion 16-Jul-23
Chilime Hydropower Company Limited 330,000,000 240,000,000
Sub Total 330,000,000 240,000,000
Total 9,300,060,706 7,922,659,706
14.1.2 Other Financial Liabilities and Payables
Other Liabilities and Payables
Particulars 15-Jul-24 16-Jul-23
ECI-BGCCPL JV - 100,000
S.EW, Tundi JIV 16,713,403 22,592 992
Dongfang Electric International 252,151 9,214 631
Mepal Hydro & Electric Limited 30,018 51,969,577
Mudvary & Joshi Construction P LTD 1,581,050 12,664,420
Chilime Engineering & Services Company Limited 5,657,750 4,149 906
Tenji Nirman Sewa - 1,034,355
NEA Engineering - 300,000
Payable to Employees 10,591,402 1,760,382
Payable to Contractors and Consultants - 450,749
MEA - Qverhead 1,330,559 1,291,258
Chilime Jalavidhyut Company Limited - 3,245,499
Vat Payable 1,326,025 5,534,049
TDS Payable 4 715,845 6,378,131
Liabilities under Finance Lease 15,450,701 16,097,369
Other Liabilities 636,407 456,914
P & B Associates - 75,263
S D & Associates - 402,150
Audit Fee Payable | 381,888 Py
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Particulars 15-Jul-24 16-Jul-23
Staff Union TR e AR : 47,600
Misc Liabilities 1,025
Total 58,625,920 137,718,645
14.1.3 Other Non-Current Liabilities (Deposit Received from Contractors)
Particulars 15-Jul-24 16-Jul-23
Deposit Received from Contractors 235 793,067 231,217 562
Translation Difference on Retention 20,562 752 14,415 545
Total 256,355,818 245,633,097

14.2  Fair Value Measurements of Financial Instruments

In accordance with NFRS 13 Fair Value Measurement, the Company categorises financial instruments
carried on the reporting sheet at fair value using a three-level hierarchy, Financial instruments categorised
as Level 1 are valued using quoted market prices and therefore there is minimal judgement applied in
determining fair value. However, the fair value of.financial instruments categorised as Level 2 and, in
particular, Level 3 is determined using valuation techniques including discounted cash flow analysis and
other valuation models. In addition, in line with market practice, the company applies credit, debit and
funding valuation adjustments in determining the fair value of its uncollateralised assets. A description of
these adjustments is set out as under,

These valuation technigues involve management judgement and estimates the extent of which depends
on the complexity of the instrument and the availability of market observable information. Valuation
techniques for Level 2 financial instruments use inputs that are based on observable market data. Level 3
financial instruments are those where at least one input, which could have a significant effect on the
instrument's valuation, is not based on observable market data. Determining the appropriate assumptions
to be used for Level 3 financial instruments requires significant management judgement. Further details of
the company’s Level 3 financial instruments and the sensitivity of their valuation including the effect of
applying reasonably possible alternative assumptions in determining their fair value are set out wherever
required,

Valuation of financial assets and liabilities

Assets and liabilities carried at fair value or for which fair values are disclosed have been classified into
three levels according to the quality and reliability of information used to determine the fair values.

Level 1- Level 1 fair value measurements are those derived from unadjusted quoted prices in active
markets for identical assets or liabilities. Products classified as level 1 predominantly comprise
equity shares, treasury bills and other government securities.

Level 2 - Level 2 valuations are those where quoted market prices are not available, for example where
the instrument is traded in a market that is not considered to be active or valuation technigues
are used to determine fair value and where these techniques use inputs that are based
significantly on observable market data. Examples of such financial instruments include most
over-the-counter derivatives, financial institution issued securities, cerificates of deposit and
certain asset-backed securities.

Level 3- Level 3 porifolios are those where at least one input, which could have a significant effect on

the instrument’s valuation, is not based on observable market data. These are valued using
various valuation techniques that require significant management judgement in determining

o
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14.2.1 Fair Value of Financial Assets and Financial Liabilities Carried at Fair Value
There are no financial assets or financial liabilities carried at fair value.
14.2.2 Fair Value of Assets and Liabilities Carried at Amortised Costs

Assets and liabilities carried at amortised costs using effective interest rate as below, do not have the
active market quoted price nor they have observable similar value inputs. Management considers that the
cost and / recognised value of these instruments represents the fair value and these assets and liabilities
will be recovered or settled at the recognised amount without significant risk in normal course of the

business.

Assets and Liabilities 23-24

vl Quoted | Observable | Unobservable
Particulars a:':g:‘tg Fair Value prices Inputs inputs
(Level 1) (Level 2) (Level 3)

Assets

AR Elpposit. = 270,000 270,000 5 270,000

non current ’ ' ;

Trade

Receivables 52 418,035 52 418,035 - 52 418 035

Other Advances 53,291,757 53,291,757 53,291,757

Bank Balances

Call and Current 116,949 816 116,949,816 = 116,949 816

Liabilities

Loans and

Borrowings. 8,300,080,706 | 9,300,080,706 - 9,300,060,706

Other Liabilities

and Payables 314,981,738 314,981,739 - 314,981 739

Assets and

Liabilities 22-23

Term Deposit - :

non current 270,000 270,000 - 270,000

Trade E 0 ! -

Receivables

Other Advances 25,936,565 25 936,565 - 7,464 422

Bank Balances

Call anid Current 114,496 603 114,496, 603 114,496 603

Liabilities

Loans | and | 7 922 659,706 | 7,922,659,706 - 6.504,298,382

Bo rowings

Other  Liabilities

and Payables 196,344 565 196,344 565 137,548 507
14.2.3 Provisions

Particulars 15-Jul-24 16-Jul-23

Employee Leave Provision 1,144 212 10,575,927

Other Provision 1,289,018 2,860,780

Total 2,433,230 | / 13,436,707




The leave provision has been transferred to the respective employees' accounts and treated as a
retirement benefit payable, as disclosed in Notes 14.1.2. Additionally, 15% TDS has been deducted from
the payable amount in compliance with applicable tax regulations.

15. Revenue

Accounting Policies

"Revenue is recognized in accordance with NFRS 15, Revenue from Contracts with Customers. Revenue
is recognized to the extent that it is probable that the economic benefits associated with the hydropower
generation will flow to the company and the revenue can be reliably measured.

Revenue from the sale of electricity is recognized when control of the electricity is transferred to the
customer, which is typically upon delivery of the electricity to the power grid. The company determines the
transaction price based on the contractual terms with customers and allocates this price to the performance
obligations specified in the contracts.

In assessing revenue recognition, the company evaluates whether it is probable that the economic benefits
associated with the transaction will flow to the company and whether the revenue can be measured reliably.
Revenue is recognized when the performance obligation is satisfied, which is generally over time as
electricity is generated and delivered.

Particulars 2023-24 2022-23
Electricity Sales to NEA 197 880,774

Revenue from Confract with Customers N =
Finance Income 5,156,072 -
Other income 3,138,160 1,012,230
Total 206,175,006 1,012,230

15.1 Electricity Sales to NEA

Project SUHEP has been capitalized and commenced revenue generation from 1st Kartik 2080. Revenue
is recognized at the time of invoicing to the Nepal Electricity Authority (NEA) in accordance with the terms
of the Power Purchase Agreement.

Particular [ 2023-24 2022-23
Sanjen Upper Hydroelectric Project ' 197,880,774 -
Sanjen Hydroelectric Project { e R R e eNw
Total B i 197,880,774 i -

-------

Particulars 2023-24 2022.23
Rental income - -

Total - =
15.3 Finance Income

Particulars y 2023-24 L 2022-23
Finance Income 5156072 11,443,118
Total 5,156,072 s 11,443,118
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15.4 Other Income

Particulars QO | || O 2023-24 ;nz_zlzz
Other Income 3,133,160 997,230 |
Tender Sales 5,000 15,000

| Total 3,138,160 1,012,230

16. Employee Benefit
Company applies NAS 18 Employee benefits for accounting most of the components of staff costs.

Short-term employee benefits

Salaries, allowances, socials security expenses, performance bonuses as provided in the law and other
employee related expenses are recognised over the period in which the employees provide services to
which the payments relate.

Post-retirement benefits - Defined Contribution Scheme

SJCL provides contribution to Social Security Fund (SSF) as post-retirement benefits under defined
contribution scheme. A certain percentage of basic salary is paid into the scheme on monthly basis. SJCL
recognises contributions due in respect of the accounting period to profit and loss. Any contributions
unpaid at the reporting date are included as a liability.

Post-retirement benefits - Defined Benefit Schemes

The company operates gratuity, accumulated annual leave payments and sick leave payments as post-
retirement benefits as defined benefit schemes. Since only two employees are eligible for such benefits
under cost benefit consideration independent actuarial assessment of post-employment liability is not
undertaken. However, liabilities are valued and recognised at each reporting date on the full obligation
basis as if such benefits payable to employees if the employees retired on the reporting date.

16.1 Employment Benefit Costs
Staff Expenses — Corporate

Particulars 2023-24 2022-23 .‘

Current Employee Benefits
Salary 7618413 7.500,401
Wages - 38,150
Allowances and Benefits 6 476,198 6,550,384
Cvertime Allowances 827,198 1,110,226
Employee leave 633,237 585,251
Employee Medical 623,986 607,044
Employee Insurance 74,598 109,578
Training - 365,816
Capacity Development exposures - 14,690 ]

Post-Employment Benefits
Defined Contribution Plan Expenses — EPF 75,221 s BT

Fulggﬁned Contribution Plan Expenses -Social Security 1185598 1148837
Defined Benefit Plan Expenses =

Total ol 17,614,448
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Staff Expenses - 14.8 MW

Particulars 2023-24 2022-23
Current Employee Benefits | - z
Salary 10,793,597
Wages 107,500 -
Allowances and Benefits 6,843,861 -
Overtime Allowances 1,923,110 -
Employee Leave Provision 1,124,650 -
Medical Expenses - -
Employee Insurance - +
Training 5
Staff Welfare - -
Post Employment Benefits
Defined Contribution Plan Expenses - EPF - -
FuEdeﬁned Contribution Plan Expenses -Social Security 2174 995 .
Total 22,967,712 :

Employee benefits costs is charged for the services rendered during the period and for the allowances and

benefits pertaining to
expenses incurred for such periods.

Employee benefit costs for Corporate Staff is charged directly
pertaining or directly attributable to the projects have been ch

the period during which such services are re

individual projects within operation and maintenance costs.

16.2 Post-Employment Benefits

ndered and the employee related

to profit or loss and those employee costs
arged to the capital work in progress of the

16.2.1 Defined Contribution Plan

Employees are entitled to the

Social Security scheme (SSF) contribution of 20% of their salaries under

defined contribution plan. These amounts are deposited to Social Security Fund (SSF). Once deposited
the company is absolved from further obligations. Details of the payments made under the plan are

disclosed in Mote 10.1.

16.2.2 Defined Benefit Plan

The company does not have any employees who qualify for defined benefit payments. The entire

workforce comprises of the contracted staffs with four staff being deputed under
Electricity Authority (NEA). Two NEA seconded staff will receive the defined ben
overhead to NEA. Therefore, no actuarial measurement of defined benefit obligation

SJCL pays special
is calculated.

17. Depreciation and Amortisations

The depreciation and amortisation
charged to profit or loss.

secondment from Nepal
efits from NEA for which

pertaining to the corporate assets and SUHEP project has been
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Particulars 2023-24 2022-23
Depreciation of Property Plant and Equipment 100,179,545 5,126,466
_ Amortisation of Intangible assets - e e
Total ' 100,179,545 | 5,126,466 |




18 Operating and Administrative Expenses

18.1 Operating and Administrative Expenses - SUHEP

Particulars 2023-24 2022-23

Staff Benefits 22,967,712 e

Other Services 269,959 -

Electricity 285,030 -

Consulting Services a7,500 -

Other Repair and Maintenance 48,400

Fuel Vehicle 524,905 -

Fuel - Heavy Equipment 295,771 -

Mobil and Lubricants 79,735 -

Vehicle Repairs and Maintenance 1,448 642 -

Repair Equipment 57 646

Civil Repair and Maintenance 100,000 =

Insurance 5,016,586 =

Licence Fee 156,000 -

Telephone and Internet 156,660 .

Training 45,000 -

Printing and Stationery 166,932 :

Books and Periodicals 9,500 -

Advertisements 175,678 -

Guest Entertainment 203,133 -

Daonation 15,000 -

Misc Expenses 475,712

Travel 182,400 -

Legal Fee 100,000

Social and Local Development 1,126,142

Bank Charges 147,221

Sub-total 35,151,264

Royalty 5,431,153

Total 40,582,416 -

18.2 Operating and Administrative Expenses — Corporate

Particulars 2023-24 2022-23
House Rent 4,298,000 -
Other Services Expenses 324,154 335,996
Water & Electricity 380,032 528,719
Consulting Services 1,260,483 805,690
Vehicle Repair and Maintenance 732,309 640,603
Repair — premises Civil 22.000 15,255
Other Repair 240,492 86,375
Fuel and Lubricants _ 1,340,742 1,970,842
Insurance 78,630 80,732
License Fees 552,631 1,214,275
Share Issue Management Expenses 428 480
Legal Fee - 79,778
Telephone and Internet 58T 425 723,911
Printing and Stationery 477,116

Coy s (\M




Particulars 2023-24 2022-23
Books and Periodicals 47,050 24 395
Guest Refreshments 490,884 388,940
Advertisement 292,410 364,896
Annual Day and events expenses 795,199 88,004
Ceremonial Expenses 76,681
BOD Meeting Allowances 2,047 900 1,224 500
BOD Facilities LW w 240,000
Transportation 23,450 180,000
Other Meeting Allowance 1,629,500 1,537,500
Meeting expenses 633,089 496 995
Organization Development Expenses 4,239 225
Training Expenses 78,090
Audit Fee 573,475 507 596
Audit Expenses 129,095 237,271
Travel 218,125 160,395
Bank Charges 4,628 2,10
Finance Cost under Financial Lease 10,364 340,953
MNEA Overhead Charges 752,207 732,707
Misc Expenses EE:J:E?E 423,023
Total 23,668,823 13,589,819
19 Finance Cost
Particulars 2023-24 2022-23
SUHEP Project o
Interest on EPF Loan 166,051,302 -
Interest on Other Loan 5,231,134 -
SHEP Praject
Interest on EPF Loan 498,153 907 -
Interest on Other Loan 15 693 403 -
Finance Cost 685,129,747 -
Less : Amount Capitalized on Qualifying Assets (SHEP Project) 513,847,310
 Total Finance Cost 171,282,437 -

20. Effects of Changes in foreign exchange rafes

Accounting Policies

Foreign currency transactions are converted inte functional currency using the exchange rate prevailing at

the date of the transaction.

Monetary assets and liabilities denominated in foreign currency are translated in to the reporting currency
of the company using the rates prevailing on the reporting date. The resulting gain or loss due to translation
is taken to statement of profit or loss. Non-monetary assets are recorded using the rate of exchange

revalent as on the date of initial recognition.

Particulars

2023-24

2022-23

Exchange Gain

3,768,508.38

Included in CWIP adjusted




Translation Gain / (Loss)

Advances ;

Retention (6,147,208) 561,795
Total (6,147,206) 4,330,333

Foreign currency advances given to the contractors and con sultants and foreign currency retentions taken
on behalf of the consultants and contractors have been considered as monetary assets for transiation as
at reporting dates. Mid rate of Nepal Rastra Bank has been considered for period end translations as

follows
21. Earnings Per Share

Accounting Policies

The calculation of basic earnings per share is based on the profit attributable to equity holders of the
company and the basic weighted average number of shares. When calculating the diluted earnings per

share, the weighted average number of shares in

ordinary shares held in respect of the company.

issue is adjusted for the effects of all dilutive potential

Particulars 2023-24 2022-23
Opening 36,500,000 32,850,000
Weight 1 1
Further Issue 3,600,000
Allotment Date 11/08/2078
Weight 0.64
Further |ssue 50,000
Allotrment Date 05/09/2079
Weight 0.57
Total Shares 36,500,000 36,500,000
Weighted Average Shares 36,500,000 35186575
PAT (154,588 887) (22,896,032)
Basic EPS (4.24) (0.65)
Diluted EPS (4.24) (0.65)

22. Finance Costs

Finance costs are capitalised and are included under capital work in progress under MNAS 23 Borrowing
Costs. Interest expenses have been included operation and maintenance expense of the individual
projects. Interest income recognized from temporary investment of borrowings has been netted off with
finance cost as explained in Notes 12.2.

23. Leases
Accounting Policies

The determination of whether an arrangement is a lease, or contains a lease, is based on the substance
of the arrangement and requires an assessment of whether the fulfillment of the arrangement is dependent
on the use of a specific asset or whether the arrangement conveys a right to control the use of an identified
asset for a period of time in exghange for consideration. B Asg,
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To assess whether a contract conveys the right to control the use of an identified asset, the Company
considers whether:

The contract involves the use of an identified asset. This may be specified explicitly or implicitly and should
be physically distinct or represent substantially all of the capacity of a physically distinct asset. If the
supplier has a substantive substitution right, then the asset is not identified:

The Company has right to obtain substantially all of the economic benefits from the use of the asset
throughout the period of use; and

The Company has right to direct the use of the asset. The Company has this right when it has the decision
making rights that are most relevant to changing how and for what purpose the asset is used. In rare cases
where the decision about how and for what purpose the asset is used is predetermined, the Company has
the right to direct the use of the asset if either:

The Company has the right to operate the asset: or

The Company designed the asset in a way that predetermines how and for what purpose it will be used.

The Company recognizes a right of use asset and a lease liability at the lease commencement date. The
right to use of assets is the present value of the total lease payments up to the contract date from the start
of contract inclusive of any increments on the payment of the rent. The present value has been derived
using the discount rate equal to the interest rate of Employee Provident Fund. The Company has applied
cost model after initial recognition on commencement date and subsequent measurement. The Company
has measured the right-of-use asset at cost:

a. Less accumulated depreciation and accumulated impairment and
b.  Adjusted for any reameasuremnt of lease liabilities if any.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the Company's interest rate of Employee Provident Fund. Generally, the Company uses its
interest rate of Loan from Employee Provident Fund as the discount rate. The lease liability is subsequently
measured at amortized cost using the effective interest method.

The Company presents right of use assets under Note 1 PPE related to corporate assets to the financial
statements & The Company presents right of use assets under Note 2 Capital Work in Progress capital
assets related to the Sanjen Lower 42.5 to the financial statements while the corresponding lease liability
is presented in Note 14.1.2, ‘Other Liabilities & Payable'.

Short term leases and leases of low value assets

The Company has elected not to recognize right-of-use assets and lease liabilities for short term leases
(that have a lease term of 12 months or less) and leases of low value assets. The Company recognizes
lease payments associated with these leases as an expense on a straight line basis over the lease term.

Explanatory Notes

The Company has recognized a right of use of asset and lease liability as per NFRS 16 Leases. The right
to use of assets and lease liability is the present value of the total lease payments up to the contract date
from the start of contract inclusive of any increments on the payment of the rent. The right to use of assets
is depreciated over the lease term on straight line basis. The lease liability is amortised over the lease
term.
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As required by Para 53 of disclosure part of NFRS 16 Leases, following amounts shall be disclosed about

the leases of the company and the maturity analysis of lease liability is Shown as below,

Particulars Right of Use Assets Lease Liability
Balance 32nd Ashad 2079 10,935,636 21,383,612
Less: Depreciation 5,359,501 -
Add: Interest Cost - 1,814 662
Less: Total cash outflow of lease - 6,389,044
Less: Prior Period Adjustment - 710,502
Balance 31st Ashad 2080 14,576,135 16,098,728
Particulars Right of Use Assets Lease Liability
Balance 31st Ashad 2080 14,576,135 16,098,728
Less: Depreciation 1,499 385 -
Add: Interest Cost - 1,505,851
Less: Total cash outflow of lease - 2,152,616
Less: Prior Period Adjustment 529,760 1,361
Balance 31st Ashad 2081 12,546,990 15,450,701

24, Service Concession Arrangements

The party that grants the service arrangement (the grantor) is a public sector entity, including a
governmental body, or a private sector entity to which the responsibility for the service has been devolved.

The operator is responsible for at least some of the management of the infrastructure and related services
and does not merely act as an agent on behalf of the grantor.

1 The contract sets the initial prices to be levied by the operator and regulates price revisions over the
period of the service arrangement

2 The operator is obliged to hand over the infrastructure to the grantor in a specified condition at the
end of the period of the arrangement, for little or no incremental consideration, irrespective of which
party initially financed.

3 IFRIC 12-Service Concession Arrangements applies to public-private service concession
arrangements if.

4 The grantor controls or regulates what services the operator must provide with the infrastructure, to
whom it must provide them and at what prices;

The grantor controls-through ownership, beneficial entitiement or otherwise- any significant residual
interest in the infrastructure at the end of the term of the arrangement.

1 An arrangement within the scope of this interpretation typically involves a private sector entity (an
operator) constructing the infrastructure used to provide the public service or upgrading it (for
example, by increasing its capacity) and operating and maintaining that infrastructure for a specified
period of time. The operator is paid for its services over the period of the arrangement. The
arrangement is governed by a contract that sets out performance standards. mechanisms for
adjusting prices and arrangements for arbitrating disputes. Such an arrangement is often described
as a ‘build-operate-transfer’, a ‘rehabilitate-operate-transfer’ or a ‘public-to-private’ service

concession arrangement. )<\/// P LINN
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2 Nepal Electricity Authority (NEA)(a government entity), Chilime Hydropower Company Ltd (

government controlled entity) and various municipalities holds more than 50% of the shares in SJCL.
The interpretations provided in IFRIC 12 is based on the relationship of a “Grantor” and an “‘Operator”
under a concession agreement. However, SJCL itself is a body where the majority of the capital
investment has been done by a public-service entity i.e. NEA. Nepal Electricity Authority itself plays
a major role in the management of the services provided by SJCL. In consideration of all these
factors, it is concluded that the requirement of IFRIC 12 are not applicable to SJCL as the grantor-
operator relationship cannot be established.

Related Parties Disclosures
Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial or operation decisions, or ane other party
controls both. The definition includes subsidiaries, associates, directors, key management personnel and
employees’ retirement benefit fund.
25. Identification of Related Parties
Following have been identified as related parties
25.1 Parent Company
Chilime Hydropower Company Limited (shareholding is disclosed in Note: 12)
i. By virtue of representation to the board of directors
* Nepal Electricity Authority

ii. - Employee Provident Fund

Board Chair and Directors

%

|

Position 15-Jul-24 16-Jul-23
Chairman Ramji Bhandari Ramji Bhandari
Director Shanti Laxmi Shakya
Director Lokhari Luitel Lokhari Luintel
Director Subhash Kumar Mishra Subhash Kumar Mishra
Director Narayan Prasad Acharya Marayan Prasad Acharya
Director Thakur Jung Thapa Thakur Jung Thapa
Position Board Member m';‘ievfﬂ‘fes AHS.::?';: s Total
Chairman Ramji Bhandari 2,22,000 45,000 267,000
' Director Shanti Laxmi Shakya 48,000 | 15,000 63,000
Director Lokhari Luintel 3,20,000 45,000 3,65,000
Director Subhash Kumar Mishra 3,14,000 | 45000 | 359000
Director Narayan Prasad Acharya 468,000 45,000 | 5,13,000
Director Thakur Jang Thapa 317,000 45000 3,62,000
Total ' 16,68,000 261,000 | 19,29,000/4.%




Key Managerial Personnel

Designation 15-Jul-24 16-Jul-23

CEO Arpan Bahadur Singh Sunil Kumar Dhungel
Project Chief- Upper Devendra Gautam Sudhan Singh Mahat
Project Chief- Lower Devendra Gautam Arpan Bahadur Singh
Sr Contract Engineer Dipak Ram Vaidhya Dipak Ram Vaidhya
Company Secretary/Head Finance Ghanashyam Shrestha Ghanashyam Shrestha

| = .
ayments of Employee Benefits
Name of = ; i & - Share
Parsonnal Role Short Post- Other Based
L T Employ | Termination | Long | Payments
erm
_ o ment Term

Sunil Kumar
Dhungel CEO 27,44,790 - - - -
Sudhan Singh Project Chief-
Mahat iper e 16,00,739 - - - -
“Arpan Bahadur Project Chief-
Singh Lower 2890804
Ghanashyam Company
Shrestha Secretary ERETB08
Devendra Gautam | Sr. Engineer 22,02,027

Mr. Arpan Bahadur Singh was workin

him the role of CED.

g as a project manager till 2081/03/03 then after Board has assigned

Employee Provident Fund - EPF is considered related parties as it represents to the board. It also manages
SJCL's employee's retirernent benefit plans.

25.2 Transactions with Related Parties

FRpeIEs 2023-24 22.23
Land Lease from Chilime Hydropower Company Limited 1,293,016 1,231,444
Interest Payment to Chilime Hydrepower Company Limited 27 437,085
,_‘f'earlyr Payment for Utilizing of NEA server for E-bidding - 3,284 529
Overhead payment to NEA for deputed Staff 1,565,363 1,519,127
Directors' sitting fees 2,047,900 1,404,500 |
Remuneration to Key Managerial Personnel 3 13,327 568 10,144,275
Chilime Jalavidhyut company Limited(Short Term) 330000000 240000000

Payment to EPF for provident fund of staff is disclosed in Note 10.

Year End balances with / fro

N uf %

related parties
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25.3The year end Receivable/(payable) balance with related parties are as follows:-

Particulars 2023-24 22-23
Chilime Hydropower Company Limited ; 458 976 3,248,499
Nepal Electricity Authority 51,087 476 1,291,258
Total 51,546,452.57 4 537,757

Operating Segments
Accounting Policies

26. NFRS 8 Operating Segments requires particular classes of entities (essentially those with publicly
traded securities) to disclose information about their operating seaments, products and services, the
geographical areas in which they operate, and their major customers.

The Company has only one reportable operating segment (both in terms of geography and products)
and therefore, identification, classification and disclosure of separate reportable operating segmenis
in accordance with NFRS 8 is not disclosed separately.

Interest In Other Entities

27. The company follows NFRS 12 Disclosure of Interest in Other Entities for disclosing the extent of the
investment, contral and influence.

28. The company follows NAS 10 Events After Reporting Period for accounting and report for the events
that occur after the reporting period. The company classifies those events as adjusting and non-
adjusting in

There are no material events both adjusting or non-adjusting for the reporting periods.

Contingent Liabilities and Commitments

29. "Contingent liabilities are possible obligations whose existence will be confirmed only by uncertain
future events, and present obligations where the transfer of economic resources is uncertain or cannot
be reliably measured. Contingent liabilities are not classified as on-SFP but are only disclosed unless
the outflow of economic resources is probable.

The Contractor for Lot-2 Civil Works of the Sanjen (Upper) Hydroelectric Project has submitted a
proforma invoice claiming NRs. 26,304,682.60. However, the Consultant is currently conducting the
reconciliation of previous Interim Payment Certificates. This claim will be settled upon the completion
and finalization of the reconciliation process.”

A commitment is a contractual obligation to make a payment in the future. These amounts are not
recorded in the statement of financial position since the company is not under obligation at reporting
date to make such payments. The amounts below are the minimum amounts that we are committed
to pay in future.




Particulars 2023-24 22-23
Contingent Liability 26,304,682 :
Commitments - Contractual 399,605,546 806,945,926
Litigation o - -
Total 425,910,228 806,945,926

Restatement of prior period balances

Freviously re}:mrted financial statements and financial statements for the current financial year as reported
in the regulatory financial statements has been restated in compliances with the requirements of NFRS

and due to prior period error adjustments.
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