
Report on the Audit of the Financial Statements 

Opinion 

We have audited the financial statements ofSanjen Jalavidhyut Company Limited, which comprise of Statement of Financial 
Position as at 31st Ashad 2077 ( Corresponding to 15 July 2020), Statement of Profit or Loss, Statement of Other 
Comprehensive Income (OCI), Statement of Cash Flows, Statement of Changes in Equity and Schedules for the period 
covering pt Shrawan 2076 to 3151 Ashad 2077 ( Corresponding to 17 July 2019 to 15 July 2020) and Notes to financial 
statement, including Summary of accounting policies. 

In our opinion, the accompanying Financial Statements present fairly, in all material respects, the financial position of Sanjen 
Jalavidhyut Company Limited as at 15 July 2020 and of its financial performance and its Cash flows for the period covering 
17 July 2019 to 15 July 2020, in accordance with Nepal Financial Reporting Standards (NFRS) and other relevant practices. 

Basis for Opinion 

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under those standards 
are further described in the Auditor's Responsibilities for the audit of Financial Statements section of our report. We are 
independent of Sanjen Jalavidhyut Company Limited in accordance with the Institute of Chartered Accountants' of Nepal 
(ICAN) Handbook of Code of Ethics for Professional Accountants together with the ethical requirements that are relevant to 
our audit of the financial statements and we have fulfilled our other ethical responsibilities in accordance with these 
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 

Im pact of COVTD-19 on Financial Statements 

Till the date the spread of COVID-19 has severely impacted many local economies around the globe. In many countries, 
businesses are being forced to cease or limit operations for long or indefinite periods of time. Measures taken to contain the 
spread of the virus, including travel bans, quarantines, social distancing, and closures of non-essential services have triggered 
significant disruptions to businesses worldwide, resulting in an economic slowdown. 

The Company has determined that these events are non-adjusting subsequent events. Accordingly, the financial position and 
results of operations as of and for the year ended 31st Ashad, 2077 have not been adjusted to reflect their impact. The duration 
and impact of the COVlD-19 pandemic, as well as the effectiveness of government response remains unclear as on the date. It 
is not possible to reliably estimate the duration and severity of these consequences, as well as their impact on the financial 
position and results of the Company for future periods. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial 
statements of the current period. These matters were addressed in the context of our audit of the financial statements as a whole, 
and in forming our opinion thereon, and we do not provide a separate opinion on these matters. However, during the year there 
are no significant key audit matters to be communicated through this report. 

Independent Auditor's Report 

To 
The Shareholders of Sanjen Jalavidhyut Company Limited 

Pratik Khanal & Associates 
PAN: 606212834 



• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by management. 

• Conclude on the appropriateness of the management's use of the going concern basis of accounting and, based on the audit 
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on 
the Company's ability to continue as a going concern. Ifwe conclude that a material uncertainty exists, we are required to 
draw attention in our auditor's report to the related disclosure in the financial statements or, if such disclosure are 
inadequate, to modify our opinion. Our conclusion are based on the audit evidences obtained up to the date of our auditor's 
report. However, future events or conditions may cause the Company to cease as a going concern. 

• Evaluate the overall presentation, srructure and content of the financial statements, including the disclosures, and whether 
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation. 

We have communicated with those charged with governance regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our 
audit. 

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as a going 
concern, disclosing, as applicable, matters related to going concern and using going concern basis of accounting unless 
management either intends to liquidate the Company or cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the financial reporting process. 

Auditor's Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a 
high level of assurance but is not a guarantee that an audit conducted in accordance with NSAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements. 

As part of an audit in accordance with NSAs, we exercise professional judgement and maintain professional skepticism 
throughout the audit We also: 

• Identify and assess the risks of material misstatements of the financial statements, whether due to fraud or error. We design 
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to 
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than from 
one resulting from error, as fraud may involve collusion, forgery, intentional omission, misrepresentation, or the override 
of internal control. 

Other information 

Management is responsible for the other information. The other information comprises all information in the annual report 
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other information and we do not express any form of assurance conclusion thereon. In connection with our audit of the financial 
statements, our responsibility is to read the other information and, in doing so, consider whether the other information is 
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be 
materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information; we are required to report the fact. We have nothing to report in this regard. 

Responsibilities of Management and those charged with Governance for the Financial Statements 
The management of Sanjen Jalavidhyut Company Limited is responsible for the preparation and fair presentation of the 
financial statements in accordance with Nepal Financial Reporting Standards (NFRS), and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error. 



Date: 29 November 2020 

Place: Kathmandu 
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CA. Pratik Khanal 

Principal 

Report on the Other Legal & Regulatory Requirements 
We further report that we have obtained information and explanations asked for, which, to the best of our knowledge and belief, 
were necessary for the purpose of our audit. In our opinion, the balance sheet, the statements of income and the cash flows 
have been prepared in accordance with the requirements of the Companies Act 2063 and are in agreement with the books of 
account of the Company; and proper books of account as required by law have been kept by the Company. 

To the best of our information and according to explanations given to us and so far appeared from our examination of the books 
of account of the Company necessary for the purpose of our audit, we have not come across cases where Board of Directors or 
any employees of the Company have acted contrary to the provisions of law relating to the accounts, or committed any 
misappropriation or caused loss or damage to the Company relating to the accounts in the Company. 



Date: 2077.08.14 
Place : Kathmandu 

Chartered Ace 

f& 
-~ 

. Subha~umar Mishra 

.. ~~·······~ 
iran K. Shrestha Ghanashyam Shrestha 
Chief Executive Chief Finance Officer 

Director 

(Fiaures in NPR) 

Particulars Notes This Year Previous year 
(31.03.2077) (30.03.2076) 

ASSETS 
Non-Current Assets 
Property Plant and Equipment's I 1,769,535 3,024,369 
Project Capital Work in Progress 2 7,252,762,271 5,860,378,452 

Term Deposit 3 10,000,000 10,000,000 
Current Assets 
Inventory 4 1,112,037 451,274 
Advances to Contractors and Consu I tan ts 5 211,695,017 328,618,209 
Deposits and Margin 6 8,536,849 30,028,816 
Prepayments 7 127,754 76,339 
Current Tax Assets 8 10,749,661 9,491,441 
Term Deposits with Banks 9 l 00,270,000 40,270,000 
Other Advances 10 11,773,959 8,466,623 
Bank Balances Call and Current 11 42 663.824 16,452,923 

TOTAL ASSETS 7.651.460,907 6 307,258.446 
EQUITY AND LIABILITIES 
Equity 
Paid Up Share Capital 12 3,285,000,000 3,285,000,000 

Reserves 13 (138,209,004) (79,125,539) 

Liabilities 
Non-Current Liabilities 
Loans and Borrowings 11 4,028,496,570 2,902, 178,414 
Current Liabilities 
Loans and Borrowings 11 250,000,000 - 
Provisions 14 3,337,206 349,147 

Other Liabilities and Payables II 222.836, 134 198,856.424 

TOTAL EQUITY AND LIABILITIES 7 ,651,460,907 6,307 ,258,446 

~nnjen Jolovidhyut Compgny Limited 
Statement of Financial Position 

As on 31st Aasbad 2077 (Corresponding to 15 July 2020) 

SJCL 
Financial Statements 2019-20 (2076-77) 
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Date: 2077.08.14 
Place : Kathmandu 

0.94 
0.94 

21 Basic EPS 

Diluted EPS 

(1.09) 
(1.09) 

(Fizures in NPR) 

Particulars Notes This Year Previous year 
31.03.2077 30.03.2076 

Revenue 
Revenue from Contract with Customers 15.1 2,846,340 7,714,350 
Finance income 15.2 - 19,975,399 
Other income 15.3 2,538,948 36 

Operation and Maintenance - Corporate 
Employee Benefits 16 (14,208,726) (12,679,815) 
Depreciation and Amortization 17 ( 1,410,548) (1,575,071) 
Operating and Administrative Expenses 18 ( 17, 186,708) (18,295,637) 

Impairments and Write-Offs 19 
Exchange Gain I (loss) 20 (8,472,013) 31,679, 181 

Profit Before Tax (35,892,707) 26,818,443 
Income Taxes 
Net Profit (35.892. 707) 26 818,443 

Sanjen Jalavidhyut Company Limited 
Statement of Profit or Loss 

For the year 2076-2077(Corresponding to 2019- 2020) 

ruct 
Financial Statements 2019-20 (2076-77) 



Date: 2077.08.14 
Place :Kathmandu 

L {LP 
ari Luitel ·S~~ra 

.... ~·····~~ 
Ki~jrestha Ghanashyam Shrestha 

Chief Executive Chief Finance Officer 
Officer 

--~~·············· 
Njrayan . A harya 

Di recto 

...... , . 
R m Shrestha 

irector 

15-Jul-20 16-Jul-19 
Particulars 

Profit for the year (35,892,707) 26,818,443 

Other comprehensive income/(expense) 
Items that will be reclassified subsequently to profit or loss when 
specific conditions are met 

Available-for-sale investments 
- fair value gains I (Losses) 
- income taxes 
Exchange differences and other 

Items that will not be reclassified subsequently to profit or loss 
Actuarial gains on defined benefit plans 
- before income taxes 
- income taxes 
Other comprehensive income for the year, net of tax 

Total comprehensive income for the year (35,892,707) 26,818.443 

(Figures in NPR)) 

Sanjen Jalavidhyut Company Limited 

;t~f f fflf Al ~f 9lhfr Comrrehensive Income 

For the year 2076-77 (Corresponding to 2019-2020) 

SJCL 
Financial Statements 2019-20 (2076-77) 
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16,452,923 

36,524,843 

840, 736,630 

(20,071,919) 

298,441,064 

542,295,566 

(1,084,063,854) 

410,000,000 

( 1,493,889,903) 

(173,951) 

223,255,306 

183,645,805 

11,215,987 

1,575,071 

26,818,443 

42,663,824 

16,452,923 

l,370,325,813 

26,210,901 

(5,992,344) 

1,376,318, 156 

(t,392,539,531) 

( 1,392,383,8 I 7) 

(155,714) 

48,424,619 

73,137,423 

26,967,770 

1,410,548 

(35,892, 707) 

(17,198,415) 

Cash flows from operating activities 

Loss I (profit) before taxation 

Adjustments for non-cash items and non-operating 
adjustments 

Depreciation 

Loss (Gain) on disposal of assets 

Dividend income 

Defined benefit plan net charge 

Changes in Operating assets and Liabilities 

Change in operating assets 

Change in operating liabilities 

Contributions to defined benefit schemes 

Defined benefits paid 

Taxes paid 

Net cash from operating activities 

Cash flows from investing activities 

Purchase of property, plant and equipment 

Disposal of property, plant and equipment 

Purchase of CWIP 

Disposal ofCWIP 

Purchase of Investments 

Disposal and maturity of investment securities 
Dividends received from investment in securities 

2019-20 2018-19 Particulars 

i ures in NPR 

Net cash used in investing activities 

Cash flows from financing activities 

Issue of ordinary and preference share capital, net 
of expenses 
Share Issue Expenses 

Borrowings 

Dividends paid to ordinary shareholders, net of 
scrip 
Net cash (used in)/from financing activities 

Net increase/(dccrcase) in cash and cash 
equivalents 
Cash and cash equivalents at beginning of year 

Effect of exchange rate changes on cash & cash 
equiva.lents 
Cash and cash equivalents at end of year 

For the year ended 15 July 2020 (2019-20) 

SJCL 
Financial Statements 2019-20 (2076- 77) 

Sanjen Jalavidhyut Company Limited 
Statement of Cash Flows 



vi. Accounting policies, critical accounting estimates and judgements 

When the realisation of assets and settlement of obligation is for more than one year, the company considers the discounting 
of such assets and liabilities where the impact is material. Various internal and external factors have been considered for 
determining the discount rate to be applied to the cash flows of company. 

v. Discounting 

Assets and liabilities, wherever applicable, are bifurcated in current and non-current based on their respective maturity. Such 
information has been separately disclosed wherever applicable. 

iv. Current and Non-Current distinction 

The financial statements have been presented in the nearest Nepalese Rupees (NPR). Nepalese Rupees (NPR) is also the 
functional and presentation currency. 

iii. Presentation Currency 

The statement of profit or loss has been prepared using classification 'by nature' method. The cash flows from operation 
within the statement of cash flows have been derived using the 'indirect' method. 

ii. Presentation of Financial Statements 

The financial statements of SJCL have been prepared in accordance with Nepal Financial Reporting Standards (NFRS) 
issued by Accounting Standard Board of Nepal on 13 Sept 2013. These are based on the International Financial Reporting 
Standards (IFRS) issued by International Accounting Standard Board (lASB). The NAS 39 Financial Instruments: 
Recognition and Measurement is notified to be applicable for recognition, measurement and reporting of Financial 
Instruments. 

i. Compliance with NFRS 

The financial information has been prepared under the historical cost convention, as modified by the revaluation of assets at 
fair value wherever the standard requires or the company adopts the option given in the standards for such revaluation. 

C. Basis of Preparation 

These financial statements are prepared for SJCL. 

The equity investment is structured as comprising of 51 % promoter shares and 49% public shares. Chili me Hydropower 
Company Limited (CHCL) will be the single largest shareholder with 39.36% shareholding in SJCL. The company will 
raise the promoter shares at first then have a public offer. The company has managed the debt financing from the Employee 
Provident Fund (EPF) for which a tri-partite loan arrangement has been signed between EPF, CHCL and SJCL. 

Sanjen Jalavidhyut Company Limited (SJCL) is a subsidiary ofChilime and was incorporated in February 2010 as a public 
limited company. SJCL is developing two hydropower projects - Sanjen Hydroelectric Project (SHEP) having capacity of 
42.5 MW and Sanjen (Upper) Hydroelectric Project (SUHEP) of capacity 14.8 MW in Rasuwa district of Province 3 in 
Nepal. The company's registered office is in Maharajgung Kathmandu. The hydropower plants, once commissioned, will be 
connected to the National Grid through a single circuit transmission line at Chilime hub located at the Rasuwa district. 

B. About SJCL 

The financial statements have been prepared in accordance with Nepal Financial Reporting Standards (NFRS) to the extent 
art cable and as rblished b( the Account in~ Standards Board rss1- NTal. These stat;m;ni~ Q~Yy ~yyfi ~r f f9Yv~ rrvm 
206th Board of Directors' meeting held on 2077/08/14 and have been recommended for approval by shareholders in the 
Annual General Meeting 

A. Statement of Compliance 

Significant Accounting Policies and Notes to Accounts 

SJCL 
Financial Statements 2019-20 (2076-77) 
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The company assesses whether the benefits of reporting particular information are likely to justify the costs incurred to 
provide and use that information. It is consistent with the Framework for in NFRS requirement not to maximise the 
qualitative characteristics of financial information and other main Framework concepts when the costs of doing so would 
exceed the benefits 

x. Cost Constraint 

The Company for the preparation of financial statements determines materiality based on the nature or magnitude, or both. 
Materiality is a pervasive constraint in financial reporting because it is pertinent to all of the qualitative characteristics. 

ix. Materiality 

English Calendar 
Date I Period 

17 July 2019 
15 July 2020 

17 July 2019 - 15 July 2020 

Nepalese Calendar 
Date I Period ~~~~~~~~~~~~~~~~~~~~~ 

I Shrawan 2076 
31 Ashadh 2077 

I Shrawan 2076 - 31 Ashadh 2077 

Opening SFP date 
Comparative SFP Date 
Comparative reporting period 

Relevant Financial Statement 

SJCL follows the Nepalese financial year based on the Nepalese calendar. The corresponding dates for the English calendar 
are as follows: 

viii. Reporting dates 

The management consider that it is appropriate to continue to adopt the going concern basis in preparing the financial 
statements. 

vu. Going Concern 

The significant judgements made by management in applying the company's accounting policies and the key sources of 
estimation uncertainty in these financial statements, which together are deemed critical to the company's results and 
financial position, are given in the respective sections of the notes wherever they have been applied. 

The preparation of the financial statements in accordance with lFRS requires the management to make judgements, estimates 
and assumptioni}:,lin applying the accounting policies that affect the reported amounts of assets, liabilities, income and 
expenses, including contingencies and commitments. Due to the inherent uncertainty in making estimates, actual results 
reported in future periods may differ from those estimates. The estimates and the underlying assumptions are reviewed on 
on-going basis based on historical experience and other factors, including expectations of future events that are believed to 
be reasonable under the circumstances. Revision to accounting estimates arc recognised in the period in which the estimates 
is revised, if the revision affects only that period; they are recognised in the period of revision and the future periods if the 
revision affects both current and future periods. 

Accounting estimates and judgements 

Specific accounting policies have been included in the specific section of the notes for each items of financial statements 
whlch requires dlsclosures oP accountlng pollcles or changes ;n accounhng policiM. ~:ff Mt dHd MtUM nf thg Dh!lJIQgQ, if !ll\Y, 
have been disclosed. 

SJCL 
Financial Statements 2019-20 (2076-77) 

IFRS requires the company to adopt accounting policies that are most appropriate to the company's circumstances. In 

determining and applylng accounting pollcles, managemeni is required fo make judgementg in regpeet of item~ where the 
choice of specific policy, accounting estimate or assumption to be followed could materially affect the company's reported 
financial position, results or cash flows. These accounting policies are consistently applied by the Company. 



Useful life --- 7 
7 
5 
5 
7 
7 

Asset Class ------ Furniture and Fixtures 
Heavy Equipment 
Office Equipment 
Other Assets 
Tool and Equipment 
Vehicles 

Useful life of property plant and equipment has been depreciated under the management's estimate of useful life of the 
particular class of assets. Assets are categorised in different class of assets according to their similar nature and 
characteristics. Useful life estimated by the management is as follows. 

Useful Life 

Explanatory Notes 

In addition to the purchase price and cost directly attributable to bringing the asset to the location and conditions necessary 
for it to be capable of operating in the manner intended by management if an item of property, plant and equipment consists 
of several components with different estimated useful lives, those components that are significant are depreciated over their 
individual useful lives. Subsequent costs that do not qualify the recognition criteria under NAS 16 are expensed as and when 
incurred. 

The depreciation period is based on the expected useful life of an asset. Items of property plant and equipment are 
depreciated on pro rata basis in the year of acquisition. The residual values, useful lives and the depreciation methods of 
assets are reviewed at least at each financial year end and, if expectations differ from previous estimates are accounted for as 
a change in accounting estimates in accordance with NAS 8. 

Property, plant and equipment are stated in the statement of financial position at their cost and are inclusive of all expenses 
necessary to bring the assets to working condition for its intended use less any subsequent accumulated depreciation and 
subsequent accumulated impairment losses, if applicable. Property, plant and equipment are recognised as an asset, if and 
only if it is probable that future economic benefits associated with the item will flow to the company; and the cost of the item 
can be measured reliably. 

Accounting Policies 

b. Property Plant and Equipment 

Company does not have any separable intangible assets. The accounting software in use by the company is grouped with the 
office equipment. 

Exptanatory Notes 

Identifiable intangible assets are recognised when the company controls the asset, it is probable that future economic benefits 
attributed to the asset will flow to the company and the cost of the asset can be reliably measured. Intangible assets with 
finite useful lives are stated at acquisition cost less accumulated amortisation and accumulated impairment losses. The 
useful lives and the amortisation methods of the assets are reviewed at least annually. Changes in the estimated useful life or 
the expected pattern of consumption of future economic benefit embodied in the assets are accounted for by changing the 
amortisation period or method, as appropriate, and are treated as changes in accounting estimates in accordance with NAS 8. 
Amortisation is charged to Statement of Profit or Loss on a straight-line basis over the useful life of license. Intangible 
assets having infinite useful life are assessed for impairment at each reporting date. 

Accounting Policies 

a. Intangible Assets 

I Property Plant & Equipment's and Intangible Assets 

D. Notes to Accounts 

SJCL 
Financial Statements 2019-20 (2076-77) 



1,833,378 3,774,654 3,952,064 422,310 166,675 1,370,750 11,519,832 

904,736 919,547 (0) 1.19,801 3,024,369 

N rt 

Corporate Assets Furniture Office Heavy Tools and Other 
and Vehicles TOTAL 

18-19 Fixtures Equipment Equipment Equipment Assets 

Original Cost (Rs.) 

As at 17 July 2018 2,263,648 4,250,719 4,856,800 1,341,857 166,675 1,490,552 14,370,250 

Additions 86,806 87,146 173,951 

Adjustment (disposals and 
transfers) 

As at 16 July 2019 2,350,453 4,337,864 4,856,800 1,341,857 166,675 1,490,552 14,544,201 

Depreciation (Rs.) 

As at 17 July 2018 1,598,221 3,389,514 3,256,335 230,091 164,558 1,306,041 9,944,761 

Charge for the year 235,156 385,140 695,729 192,219 2,117 64,709 1,575,071 

226,125 

904,736 

1,769,535 

3,024,370 
70,522 

119,801 

727,853 

919,547 

397,630 

563,210 

347,406 

517,076 

614,004 4,073,009 12,930,380 166,675 1,420,030 4,630,675 2,025,986 

49,279 191,694 

3,952,064 

678,611 

1 I ,519,832 

1,410,548 

422,310 166,675 1,370,750 3,774,654 

298,355 

1,833,378 

192,609 

4,856,800 14,699,915 1,341,857 166,675.00 1,490,552 4,470,639 2,373,392 

14,544,201 

155,714 

TOTAL 
Furniture Office Heavy Tools and Other and Vehicles 
Fixtures Equipment Equipment Equipment Assets 

2,350,453 4,337,864 4,856,800 1,341,857 166,675.00 1,490,552 

22,939 132,775 

Original Cost (Rs.) 

As at 16-July-2019 
Additions 16-July-2019 to 
15-July-2020 
Adjustment (disposals and 
transfers) 
As at 15 July- 2020 

Depreciation (Rs.) 

As at 16-July-2019 

Charge for the year 
Attributable to 

sold/transferred/written 
off 
As at I 5-July-2020 

Impairment Charge 

As at 15 July- 2020 

As at 16-July-2019 

Corporate Assets 
19-20 

Assets directly associated with the hydropower plants are considered to be project assets and have been recognised as 
Capital Work in progress discussed separately in Note 3. 

Project Assets 

SJCL is in the process of construction of two hydropower plants. Therefore, only assets that are not directly associated with 
the plants and are put to use has been categorised as property plant and equipment. These assets are basically assets used by 
the corporate office. Some of the assets within property plat and equipment include assets handed over by Chilime 
Hydropower Company Limited and rest of the assets are those that have been purchased by the company itself. 

SJCL 
Financial Statements 2019-20 (2076-77) 
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444,936,930 

134,703,314 

579,640,243,... ~ 

-~~ ~nt?inAl ' 

16-Jul-2019 

579,640,243 

155,861,373 

735,501,616 

15-Jul-2020 CWIP - Operation & Maintenance 

CWIP- Capital Assets 15-Jul-2020 16-Jul-2019 

Sanjen Upper - 14.8 

Opening CWIP 1,865,269,292 1,459,737,547 
Addition during the year 414,674,233 412,551,753 
Adjustments (6,764,533) (7,020,008) 

Closing Balance 2,273,178,992 1,865,269,292 

Sanjen Lower - 42.5 

Opening CWIP 2,383, 724,096 I, 722,522,876 
Addition during the year 491,017,365 672, 164,420 

Adjustments (9,465,555) (I 0,963, 199) 

Closing Balance 2,865,275,907 2,383,724,097 

Total 5,138,454,898 4,248,993,389 

Capital Work in progress 15-Jul-2020 16.Jul-2019 

Capital Assets 2,273, 178,991 1,865,269,292 
Operation and Maintenance 735,501,616 579,640,243 

Sanjen Upper 14.8 3,008,680,607 2,444,909 ,535 
Capital Assets 2,865,275,907 2,383,724,097 
Operation and Maintenance l,378,805,756 1,031,744,820 

Sanjen Lower 42.5 4,244,081,663 3,415,468,917 
Total Unner & Lower 7,252.762,270 5 860.378,452 

Explanatory Notes 

The expenditure incurred in acquisition and installation of the equipment tilJ the date of commissioning or civil works under 
construction till the date of completion is recognised as Capital work in progress. The value of capital work in progress 
includes stock of equipment lying in store or in transit for the purpose of getting used in such installation or construction. 
The value also includes balances with contractors and suppliers of the systems and equipment for the value to be received. 
Equipment are capitalised upon commissioning and civil works are capitalised upon handing over after being capable of 
being used. 

Assets in the course of construction are carried at cost, less any recognised impairment loss. Depreciation on these assets 
commences when these assets are ready for their intended use. 

Accounting Policies 

2 Capital Work in Progress 

4,425,489 184,510 2,117 1,111,766 1,600,465 861,205 665,426 As at 16 July 2018 

SJCL 
Financial Statements 2019-20 (2076-77) 
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739,291,196 

zn,153ioz1 
1,031, 744,820 
1,611,385,063 

Closing Balance 

347,060,936 

1,378,805, 756 
2,114,307,372 

Sanjen Lower · 42.5 
Opening CWIP 

Addition during the year 
1,031,744,820 

Total 

SJCL 
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Depreciable Asset 
Furniture and Office Heavy Tools and Other 14.8 Vehicles TOTAL Fixtures Equipment Equipment Equipment Assets 

18-19 

Original Cost (Rs.) 
As at 17 July 2018 1,434,507 1,383,462 32,912,545 13,446,903 1,541,375 2,092,908 52,811,699 

Additions 46,669 88,140 0 0 400,000.00 328,038 

Adjustment - - 0 0 0 0 - (disposals/transfers) 
As at 16 July 2019 1,481,176 1,471,602 32,912,545 13,446,903 1,941,375 2,092,908 53,139,737 

Depreciation (Rs.) 
As at 17 July 2018 768,134 1,041,603 17,294,795 8,539,505 956,936 1,618,315 30,219,288 

Charge for the year 208,023 117,642 4,205,161 1,926,249 241,361 321,571 7,020,008 

Attributable to - - - (disposals/transfers) - - 
As at 16 July 2019 976,157 1,159,245 21,499,956 10,465,754 1,198,297 1,939,886 37,239,296 

Impairment Charge - - - - - 
Capital Work in 
Progress 
As at 16 July 2019 505,019 312,357 11,412,589 2,981,149 743,078 153,022 16,107,213 

As at 16 July 2018 666,373 341,859 15,617,750 4.907,398 584,439 474,593 22,592,412 

Depreciable Asset 
Furniture Office Heavy Tools and Other 14.8 Vehicles TOTAL and Fixtures Equipment Equipment Equipment Assets 

19-20 
Original Cost (Rs.) - 
As at 16 July 161~ 1,481,176 1,471,602 32,912,545 13,446,903 1,941,375 2,092,908 53,346,509 
Additions 31,188 36,160 - - - - 67,348 
Adjustment (disposals - - - - - - - 
and transfers) 
As at 15 July 2020 1,512,364 1,507,762 32,912,545 13,446,903 1,941,375 2,092,908 53,413,856 

Depreciation (Rs.) 

Asat 16July2019 976,157 I, 159,245 21,499,956 10,465,754 1,198,297 1,939,886 37,239,296 
Charge for the year 201,995 106,762 4,181,757 1,920,986 268,211 84,824 6,764,533 
Attributable to - - - - - 

sold/transferred/written 
off 
As at 15 July 2020 1,178,152 1,266,007 25,681,713 12,386,741 1,466,508 2,024,710 44,003,829 

Impairment Charge - - - - - 
As at 15 July 2020 334,212 241,756 7,230,831 1,060,162 474,868 68,198 9,410,026 
As at 16 July 2019 505,019 312,357 11,412,589 2,981,149 743,078 153,022 16,107,213 

SJCL 
Financial Statements 2019-20 (2076-77) 
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Depreciable Asset 42.5 Furniture Office Heavy Tools and Otber Vehicles TOTAL 
18-19 and Fixtures Equipment Equipment Equipment Assets 

Original Cost (Rs.) 

As at 17 July 2018 4,455,454 2,981,277 44,692,045 24,686,599 4,968,691 4,782,525 86,566,591 

Additions 276,534 316,875 0 0 0 26,000 619,408 

Adjustment . . . . - . . 
(disposals/transfers) 
As at 16 July 2019 4,731,988 3,298,152 44,692,045 24,686,599 4,968,691 4,808,525 87,185,999 

Depreciation (Rs.) 

As at 17 July2018 2,151,116 2,264,513 31,464,948 16,285,948 3,999,377 3,839,842 60,005,744 

Charge for the year 642,212 249,747 5,455,484 3,536,319 474,293 605,144 10,963,199 

Attributable to 
( disposals/transfers) - . . . - 
As at 16 July 2019 2,793,328 2,514,260 36,920,432 19,822,267 4,473,670 4,444,986 70,968,943 

Impairment Charge . - . . - 
Capital Work in Progress 

As at 16 July 2019 1,938,659 783,892 7,771,613 4,864,332 495,021 363,539 16,217,056 

Asat 16July2018 2,304,338 716,764 13,227,097 8,400,651 969,314 942,683 26,560,847 

I 

~t-C\ o~~ 

~ 
1 c::::- -rz- ~i~t '/ 

'~MAtc '/ ~· :".~ - 0 

Depreciable Asset 42.5 Furniture Office Heavy Tools and Other Vehicles TOTAL 
19-20 and Fixtures Equipment Equipment Equipment Assets 

Original Cost (Rs.) 
Asat 16July2019 4,731,988 3,298,152 44,692,045 24,686,599 4,968,691 4,808,525 87,186,000 
Additions 154,663 325,320 - - - - 479,983 
Adjustment (disposals and - - - - - - - 
transfers) 
As at 15 July 2020 4,886,651 3,623,472 44,692,045 24,686,599 4,968,691 4,808,525 87,665,983 

Depreciation (Rs.) 
Asat 16July2019 2,793,328 2,514,260 36,920,432 19,822,267 4,473,670 4,444,986 70,968,943 
Charge for the year 634,228 210,832 4,713,341 3,243,835 442,453 220,866 9,465,555 
Attributable to - - - - - 
sold/transferred/written off 
As at 15 July 2020 3,427,556 2,725,092 4),633,773 23,066,102 4,916,123 4,665,852 80,434,497 
Impairment Charge - - - . - 

As at 15 July 2020 1,459,095 898,380 3,058,272 l,620,497 52,568 142,673 7,231,486 
As at 16 July 2019 1,938,659 783,892 7,771,613 4,864,332 495,021 363,539 16,217,056 
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,peration & Maintenance 14.8 

SN CWIP - OM (2019-20) As at 16 -July-2019 Addition As at lS-July-2020 14.8 

I Salary 52,961,288 11,470,029 64,431,317 
2 Wages 8 659,030 299,000 8,958 030 
3 Allowances and Benefits 49 182 035 8,376,813 57,558 848 
4 Overtime Allowances 5.116,935 1,523,554 6,640,489 
5 Employee Leave Provision 2,718,444 854,537 3,572 981 
6 Medical Expenses 3.553,461 984,060 4,537 521 
7 Employee Providend Fund 4,654,939 88,171 4.743,110 
8 Social Security Fund 2,115,993 2,115,993 
9 Employee Insurance 1 859,192 143,782 2,002 974 
10 Staff Welfare 81,803 81,803 
11 Other Services 3,775,515 633,810 4,409,325 
12 Electricity 2.183,141 456,537 2,639.678 
13 Consulting Services 5.785,077 102,300 5 887.377 
14 Other Reaiprs 1.771,802 90,864 1,862,666 
15 Fuel 9.865,708 1,219,331 11 085,039 
16 Fuel - Heavy Equipment 742 331 742,331 
17 Mobil and Lubricants 868,372 91,033 959,405 
18 Vehicle Repairs and Maintenance JI 415,037 1,944,824 13,359 860 
19 Repair Equipment 2,434,464 1,022,781 3,457,246 
20 Civil Repair and Maintenance 4.186.897 197,552 4,384,449 
21 Transmission Repair and 

Maintenance 1.108.837 1,108,837 
22 Rent 767.101 767,101 
23 Insurance l.707.270 124,270 1,831,540 
24 Licence Fee 3 617,917 73,220 3,691,137 
25 Land & Property Tax - 243,590 243,590 
26 Postage and Telegram 101,000 101,000 
27 Telephone and Internet I 608,062 192,752 1,800 814 
28 Training I 815.118 130,300 1,945 418 
29 Printing and Stationery 3 292,352 240,812 3,533,164 
30 Books and Periodicals 115,236 10,192 125,428 
31 Advertisements 2 867,470 350,388 3,217,858 
32 Guest Entertainment 1,801,757 249,261 2,051,017 

33 Annual Day Events and 
40,000 Celebration 40,000 

34 Donation 2,250,500 2,250,500 
35 Misc Expenses 3,886,462 472,371 4,358,833 
36 Transport 601.634 601,634 
37 Meeting Expenses 1,200 1,200 
38 Travel 4,166,880 315,900 4,482,780 
39 Social and Local Development 13 904.649 974,415 14,879.064 

\\,.;t" .,.~ Compensations 175.467 7,500 182,960 
'·,~~ ~w ~/PM# t\[y,~ 
"''';')1,11)\ 
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SN CWIP- Operation and Maintenance 2018-19 As at Addition As at 
14.8 17 July 2018 16-July 2019 

I Salary 44,147,447 8,813,842 52,961,288 
2 Wages 6,878,664 1,780,366 8,659,030 
3 Allowances and Benefits 41,247,102 7,934,933 49,182,035 
4 Overtime Allowances 3,776,346 1,340,589 5,116,935 
5 Employee Leave Provision 2,131,008 587,436 2,718,444 
6 Medical Expenses 2,820,501 732,960 3,553,461 
7 Employee Provident Fund 3,773,555 881,384 4,654,939 
8 Employee Insurance 1,673,648 185,543 1,859,192 
9 Other Services 3,335,398 440,117 3,775,515 

10 Electricity 1,710,350 472,790 2,183,141 
11 Consulting Services 5,635,077 150,000 5,785,077 
12 Other repair 1,694,143 77,659 1,771,802 
13 Fuel 8,697,232 1,168,476 9,865,708 
14 Fuel - Heavy Equipment 406,829 335,502 742,331 
15 Mobil and Lubricants 735,203 133,169 868,372 
16 Vehicle Repairs and Maintenance 9,032,803 2,382,234 11,415,037 
17 Repair Equipment 1,662,568 771,897 2,434,464 
18 Civil Repair and Maintenance 3,674,503 512,394 4,186,897 
19 Transmission Repair and Maintenance 1,108,837 1,108,837 
20 Rent 767,101 767,101 
21 Insurance 1,477,252 230,018 1,707,270 
22 License Fee 3,274,919 342,998 3,617,917 
23 Land & Property Tax . 
24 Postage and Telegram 101,000 101,000 
25 Telephone and Internet 1,366,738 241,324 1,608,062 
26 Training 1,493,168 321,950 1,815,118 
27 Printing and Stationery 3,014,293 278,059 3,292,352 
28 Books and Periodicals 74,736 40,500 115,236 
29 Advertisements 2,561,011 306,459 2,867,470 
30 Guest Entertainment 1,450,683 35),073 1,801,757 
31 Annual Day Events and Celebration 40,000 40,000 
32 Donation 2,250,500 2,250,500 
33 Misc. Expenses 3,557,042 329,420 3,886,462 
34 Transport 601,634 601,634 
35 Meeting Expenses 1,200 1,200 
36 Travel 3,567, 190 599,690 4,166,880 
37 Social and Local Development 8,968,375 4,936,273 13,904,649 
38 Compensations 77,966 97,502 175,467 

'(\I'• ., oiW~ Interest - Finance Cost EPF 232,211,167 89,532,319 32 I, 743,486 
,a'~ r.._'{(jl;'l, ~lotorest - Finance Cost CIT I, 71 0,495. 78 1,202,466 2,912,962 
t: .,, .. ~~ , ) D 

tr~ 
~ ~ 't1l I - ~ t. , ~ ~, ~IIALC... _ 
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41 Interest • Finance Cost EPF 321,743,486 110,379,008 432,122,494 
42 Interest - Finance Cost CIT 2,912,962 3,037,808 5 950 770 
43 Bank Charges 2 181 921 598,276 2,780,197 
44 Depreciation 37,239,296 6,764,533 44,003,829 
45 Exchange Loss . . 

Total 579,640,243 155,861 373 735,501,616 
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Ooeration & Maintenance 42.S 

SN 2019-20 As at 16 -July-2019 Addition As at IS-July-2020 42.S 

I Salary 97,213,112 23,567,103 120 780 216 
2 Wages 13,203,340 478,450 13 681.790 
3 Allowances and Benefits 80,054,467 15,976,228 96 030,695 
4 Overtime Allowances 8 816,702 2,246,636 11.063,338 
5 Employee Leave Provision 6 036,860 1,861,238 7,898,097 
6 Medical Expenses 6 045,462 2,009,558 8.055,020 
7 Employee Providcnd Fund 8,464,339 192,191 8-656,530 
8 Social Security Fund 4,174,807 4.174,807 
9 Employee Insurance 3 130,021 273,008 3.403,029 

10 Employee Welfare 173,095 173,095 
I I NEA Employee Overhead 2,653,525 636,405 3 289,930 
12 Other Services 3.610,739 812,958 4 423,696 
13 Consulting Services 6.166,237 6 166,237 
14 Electricity 3,582,955 793,030 4,375,984 
15 Other Repair Maintenance 1.925,060 175,536 2,100,595 
16 Fuel 22.274,003 4,178,184 26 452,187 
17 Fuel • Heavy Equipment 2.755,744 2 755,744 
18 Mobil and Lubricants I 278,530 153,785 I 432,314 
19 Vehicle Repairs and Maintenance 17 669 479 2,888,322 20 557,801 
20 Repair Equipment 3,802,077 719,928 4,522,004 
21 Civil Repair and Maintenance 8,262 869 235,876 8 498,746 
22 Rent 1.202,066 1,202.066 
23 Insurance 4,422,273 268,951 4 691,224 
24 Licence Fee 4.456,354 624,933 5 081,288 
25 Land & Proparty Tax . . 
26 Postage and Telegram 193,765 193,765 
27 Telephone and Internet 2.885,031 505,051 3,390,083 
28 Land Lease 7.055.358 1,123,768 8 179,126 
29 Training 899 582 219,570 I 119 152 
30 Printing and Stationery 3.973,880 492,344 4,466 224 
31 Books and Periodicals 203,555 27,500 231,055 
32 Advertisements 5.623,886 321,568 5,945,454 
33 Guest Entertainment 2,082,782 366,159 2,448,941 

~ - 34 Examination expenses 6,825 6 825 
t. ,,,., 

835,198 ~-~T~~ Misc Expenses 6 319 622 7 154,820 

? y~r~~ t~~ <;~~~ '- ~ ,, ' .q ) -<ii ~; ~u ~· \ 1}. 0 "' 

t-: ,\ / ~~ .-\ ~ .. ~ !!:: . .:q -+!{: ~ 
r Co, Ll\i..__ .Z 
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41 Bank Charges 2,009,959 171,962 2,181,921 
42 Depreciation 30,219,288 7,020,008 37,239,296 
43 Exchange Loss . . 

Total 444,936,930 134,703,314 579,640,243 
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SN 
CWJP - Operation and Maintenance 2018-19 As at Addition As at 

42.5 
17 July 2018 16.July 2019 

I Salary 77,682,377 19,530,735 97,213,112 
2 Wages 11,591,440 1,611,900 13,203,340 
3 Allowances and Benefits 63,342,520 16,711,947 80,054,467 
4 Overtime Allowances 6,790,412 2,026,290 8,816,702 
5 Employee Leave Expenses 4,717,651 l,319,209 6,036,860 
6 Medical Expenses 4.506,370 1,539,092 6,045,462 

7 Employee Providend Fund 6,511,266 1,953,074 8,464,339 
8 Employee Insurance 2,780,259 349,762 3,130,021 

9 NEA Employee Overhead 2,057,421 596, 104 2,653,525 
10 Other Services 2,744,457 866,282 3,610,739 

II Consulting Services 6, 166,237 6,166,237 

12 Electricity 2,814,249 768,706 3,582,955 

13 Other Repair 1,585,705 339,355 1,925,060 

14 Fuel 17,705,726 4,568,276 22,274,003 
15 Fuel - Heavy Equipment 2,755,744 2,755,744 

16 Mobil and Lubricants 1,121,941 156,589 1,278,530 

17 Vehicle Repairs and Maintenance 13,141,827 4,527,653 17,669,479 

18 Repair Equipment 3,209,243 592,834 3,802,077 

19 Civil Repair and Maintenance 8,094,771 168,099 8,262,869 

20 Rent 1,142,066 60,000 1,202,066 

21 Insurance 4,044,939 377,334 4,422,273 

~ 22 Licence Fee 3,818,987 637,368 4,456,354 . i "~1'. Postage and Telegram 193,765 193,765 ·- 
~ ~,;;\ Telephone and Internet 2,448,710 436,321 2,885,031~ .. MAi 
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·' lf' .. 

A~ f . ~ ,.) 

36 Travel 4,449,471 562,650 5,012,121 
37 Transport I 841,775 1.841.775 38 Meeting Expenses 10,706 10,706 
39 Feasibility Study 5,304.193 5,304,193 
40 Interest - Finance Cost - EPF 570 525 278 257,551,019 828 076,297 
41 Interest - Finance Cost - CIT 5,371,497 7,088,219 12 459,716 
42 Service Fee 2,424,534 2 424,534 
43 Annual Day Events and Celebrations 110,615 110,615 
44 Bank Charges 2,953 010 2,249,037 5,202,047 
45 Social and Local Development 29,786,290 3,813,079 33,599,369 
46 Compensations 11 318 11.318 
47 Legal Expenses 688,000 688,000 
48 Donation 360.850 360,850 
49 Public Hearing 429,670 429,670 
50 Depreciation 70,968,943 9,465,555 80 434,497 
51 Adjustments 238,169 238.169 

Total 1,031,744,820 347,060,936 1,378,805.756 
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Useful life of the assets will be determined when the plants are ready to use. 

?? 

Expenses directly attributable to the individual projects are recognised within the addition to the CWIP under Operation and 
Maintenance Expenses. These also include borrowing costs on the qualifying assets as well. 

Operation and Maintenance under CWIP 

These include assets pertaining to the project construction and installation. These assets have been classified as those ready 
to use and those that are not ready to use. Ready to use assets are depreciated over the estimated useful life. Those that are 
not ready to use will be depreciated when they become ready to use. The depreciation pertaining to ready to use has been 
charged to the operation and maintenance additions under CWIP. 

Capital Assets under CWTP 

CWIP for each of the project, comprise of Capital Asset portion and Operation and Maintenance Portion 

Capital Work in Progress (CWlP) 

SJCL 
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1) l~~ legge 5,982,246 1,073,112 7,055,358 
26 Training 582,477 317,105 899,582 
27 Printing and Stationery 3,468,710 505,170 3,973,880 
28 Books and Periodicals JjJ,S~~ ~O,OM 203,555 
29 Advertisements 4,838,423 785,463 5,623,886 
30 Guest Entertainment 1,685,729 397,053 2,082,782 

Examination expenses 6,825 6,825 
31 Misc Expenses 5,581,637 737,985 6,319,622 
32 Travel 4,449,471 4,449,471 
33 Transport 1,095,000 746,775 1,841,775 
34 Meeting Expenses 10,706 10,706 
35 Feasibility Study 5,304,193 5,304,193 
36 Interest - Finance Cost - EPF 361,616,533 208,908,745 570,525,278 
37 Interest - Finance Cost - CIT 2,565,744 2,805,753 5,371,497 
38 Service Fee 2,424,534 2,424,534 
39 Annual Day Events and Celebrations 110,615 110,615 
40 Bank Charges 2,932,873 20,137 2,953,010 
41 Social and Local Development 23,786,916 5,999,373 29,786,290 
42 Compensations 11,318 11,318 
43 Legal Expenses 688,000 688,000 
44 Donation 360,850 360,850 
45 Public Hearing 429,670 429,670 
46 Depreciation 60,005,744 10,963,199 70,968,943 
47 Adjustments 238,169 238,169 

Total 739,291,196 292,453,624 1,031,744,820 



These are deposits and margins with various entities and authorities, are made by the company as the part of the ope 
or regulatory requirements. 

:£ __ ~\ - 
6 Deposits and Margins 

Advances to Contractors and Consultants NRs. 
15-Jul-2020 16-Jul-2019 

ECI-BGCCPL JV - Lot 2 Upper 3 500 006 400,375 
SEW Tundi JV - Lot 2 Lower 51.828,702 71780535 
Donefanz Electric International Coro - Lot 3 Upper & Lower 99,767,378 142,727,756 
Nepal Hvdro and Electric Limited - Lot 4 Uooer & Lower 39,654,965 76 687 387 
Mudvari and Joshi Construction Lot 5 1,251,553 11 592 341 
Chilime Enaineerinz & Services Company Limited - 4 345 621 
Translation Difference on Advances 15,692,414 21,084 194 

Total 211,695,017 328,618,209 

Advances to contractors and consultants pertain to the contractual payments to the contractors and consultants and will be 
settled when the contracted work is completed and settled. 

5.1 Advances to contractors and consultants 

Explanatory Notes 

These assets are subject annual review for any indication of impairment. 

Accounting Policies 

S Advance Payments, Prepayments and Deposits 

lnventorv NRs. 
IS-Jul-20 16-Jul-19 

Coroorate Office Store - 
Proiect Store 1,112 037 451,274 

1,112,037 451,274 

Explanatory Notes 

Inventories are carried at the lower of net realisable value or cost. Cost comprises of all costs of purchase, cost of conversion 
and other costs incurred in bringing the inventories to their present location and condition. Cost is measured using first in 
first out method. Net realisable value is the estimated selling price in the ordinary course of business less the estimated cost 
of completion and the necessary estimated expenses. 

Accounting Policies 

4 Inventory 

Term Denosits NRs. 
15-Jul-20 16-Jul-19 

Everest Bank Ltd.- For bank zuaranree lien 10,000,000 10,000 000/ 
Total 10,000,000 10,000,000/ 

Explanatory Notes 

These arc deposits and margins with various entities and authorities, are made by the company as the part of the operational 
or regulatory requirements. 

Accounting Policies 

3 Term Deposits 
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8.2 Income Tax Expenses 

Current Tax Assets include withholding tax deducted by other entities on behalf of the company, such as by the banks on the 
deposit interests. Since there is no incidence of income taxes, company has not paid any income taxes. 

Current Tax Assets NRs. 
15-Jul-20 16-Jul-19 

Advance Taxes 10,749,661 9,491,441 
10,749 661 9,491,441 

8.1 Current Tax Assets and Liabilities 

Explanatory Notes 

Deferred tax is provided in full, using the liability method, on temporary differences arising from the differences between the 
tax bases of assets and liabilities and their carrying amounts in the consolidated financial statements. Deferred tax is 
determined using tax rates and legislation enacted or substantively enacted by the statement of financial position date, which 
are expected to apply when the deferred tax asset is realised or the deferred tax liability is settled. Deferred tax assets and 
liabilities are only offset when there is both a legal right to set-off and an intention to settle on a net basis. 

Deferred Taxes 

SJCL applies NAS 12 Income Taxes in accounting for taxes on income. Income tax payable on taxable profits (Current Tax) 
is recognised as an expense in the period in which the profits arise. Withholding taxes are also treated as income taxes. 
Income tax recoverable on tax allowable losses is recognised as a current tax asset only to the extent that it is regarded as 
recoverable by offset against taxable profits arising in the current or prior period. Current lax is measured using tax rates and 
tax laws that have been enacted or substantively enacted at the statement of financial position date. Current tax assets and 
liabilities have been netted off, as there is a legal right to settle those amounts on net basis. The net current tax asset I 
liability has been reported separately in the statement offinancial position. 

Current Taxes 

Accounting Policies 

8 Taxes 

Preoavment NRs. 
15.Jul-2020 16-Jul-2019 

Prepaid Insurance 127.754 76,339 
Total 127,754 76,339 

Instances where the payments have been made and where the expenses pertain to the future period(s) are recognised as 
prepayments. These amounts are charged to statement of profit or loss in the period to which they relate with. 

7 Prepayments 

Deoosits and Marains NRs. 
JS-Jul-2020 16.Jul-2019 

LC Margin - HBL 6,523,349 8 015,316 
PPA Security Deoosit 444,000 ..... 4441000 Neoal Telecom ll~oo MMQlft beoos;l J.lllL 

i-i .. 
64,500 

1,275,000 1,275,000 
Police Petrol Pumo Deposit 200,000 200,000 
Deoosit for Custom Clearance 
Guarantee Marzin HBL 30,000 30,000 
DoED Denosit 20,000,000 

Total 8,536,849 30,028,816 
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The company recognises financial instruments when it becomes a party to the terms of the contract, which is the trade date or 
the settlement date. SJCL applies NAS 39 Financial Instruments: Recognition and Measurement the recognition, 
classification and measurement, and de-recognition of financial assets and financial liabilities, the impairment of finan I I 
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Accounting Policies 

11 Financial Instruments 

Other Advances NRs. 
15.Jul-2020 16.Jul-2019 

Staff Advances 50,642 35 000 
Petty Cash Advance Cor+ Proiects) 
Bhajuratna Engineering 48,000 48,000 
Advance to Rasuwa DAO - for Land 4,923,047 4 923,047 
NRB Marzin Receivables HBL 3,010,206 2,328,800 
Other Advances 863,117 1,131 775 
Other Receivables( Contractors+Others) 2,859 379 
Employee Receivables 19,568 

Total 11,773,959 8,466,6'23 

These financial assets are classified as loans and receivables and recognised at amortised cost using effective interest rate. 
These advances do not bear any interest and are considered to be settled within normal course of operation. The company 
considers that there is nominal risk of default on these advances. The company considers that the cost of these assets are 
present the amortised costs. 

Explanatory Notes 

10 Other Advances 

Term Denoslts NRs. 
15-Jul-2020 16-Jul-2019 

Sanima Bank Limited 40,000,000 
Himalayan Bank Limited (Lien against 

270,000 270,000 Custom guarantee) 
Laxmi Bank Limited 100 000.000 
Total 100,270,000 40,270,000 

The term deposit with Everest bank limited as the lien for the purpose of issuance of guarantee has been classified as non 
current. All the other term deposits have maturity period of less than one year. These deposit bear interests. The commercial 
banks are regulated by the central bank and the risks associated with these deposits are considered not to be significant. 
Company has made term deposits with commercial banks as under. 

These term deposits are classified as held to maturity and recognised at amortised cost using effective interest rate. Since 
there are no additional costs involved the intrinsic interest on these instruments are considered to be the effective interest rate 
and they cover for the default risk and tie value of money. 

9 Term Deposits 

Tax loss can be carried forward for 7 years from the year of incurrence. Since there is IO years of income tax exemption 
available to the company it is not likely that any deferred tax incidence will be adjusted in the foreseeable future. 

8.3 Deferred Taxes 
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company will be subject to 50% of the applicable corporate tax rate for the next 5 years after the completion of IO years 
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242.530 
1,010.953 

32,850 
735 865 275,135 Ne al Bank Limited • Dhunche 
411,879 2,568 081 Himala an Bank Limited 

Everest Bank Limited 
16-Jul-2019 15-Jul-2020 

1,402,098 887,119 

Bank Balances NRs. 

32 850 

These financial assets are classified as Bank balances. The call accounts are interest bearing and current accounts are non 
interest bearing. The company considered that there are nominal risks associated with these instruments. 

11.1.1 Bank Balances 

(a) cash 
(b) an equity instrument of another entity; 
(c) a contractual right: 

i. to receive cash or another financial asset from another entity; or 
ii. to exchange financial assets or financial liabilities with another entity under conditions that are potentially 

favourable to the entity; or 
(d) a contract that will or may be settled in the entity's own equity instruments and is: 

i. a non-derivative for which the entity is or may be obliged to receive a variable number of the entity's own equity 
instruments; or 

ii. a derivative that will or may be settled other than by the exchange of a fixed amount of cash or another financial 
asset for a fixed number of the entity's own equity instruments. 

Financial asset is any asset that is: 

11.1 Financial Assets 

Financial liabilities are derecognised when the Liability has been settled, has expired or has been extinguished. 

The company derecognises a financial asset, or a portion of a financial asset, from its balance sheet where the contractual 
rights to cash flows from the asset have expired, or have been transferred, usually by sale, and with them either substantially 
all the risks and rewards of the asset or significant risks and rewards, along with the unconditional ability to sell or pledge 
the asset. 

De-recognition 

At initial recognition, the company measures financial instruments (financial assets and liabilities) at its fair value plus, in 
the case of a financial asset not at fair value through profit or loss, transaction costs that are directly attributable to the 
acquisition of the financial asset. Transaction costs of financial assets carried at fair value through profit or loss are expensed 
in profit or loss. 

NAS 39 classification - Financial Liabilities Subsequent measurement 
I Fair Value through Profit or Loss At Fair Value - through P&L 
2 Other Financial Liabilities At Amortised cost using effective interest rate 

Financial Liabilities are classified under four categories as required by NAS 39, namely, 

NAS 39 classification - Financial Assets Subsequent measurement 
I Fair Value through Profit or Loss At Fair Value - through P&L 
2 Held to Maturity At Amortised cost using effective interest rate 
3 Loans & Receivables At Amortised cost using effective interest rate 
4 Available for Sale At Fair Value- through Equity 

Financial assets are classified under four categories as required by NAS 39, namely, 

Classification and measurement 
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1,886,175 1,993,747 
23,056,879 11955331 

0 63,435 
I 558 

0 

NRs. 

87,884 

156,109,934 196. 798, 764 

Other Liabilities and Pa ables 
16-Jul-2019 IS-Jul-2020 

11.2.2 Other Liabilities and Payables 

Loans & Borrowings NRs. 
Non-Current Portion 15-Jul-2020 16-Jul-2019 

From Emolovee Provident Fund 2, 760 000,000 2,010.000 000 
Canitalised Interest- EPF 1,268 496,570 892.178.414 

Sub Total 4,028.496,570 2,902,178 414 
Current Portion 15.Jul-2020 16-Jul-2019 
Citizen Investment Trust 250,000,000 - 

Sub Total 250 000,000 - 
Total 4,278,496,570 2,902,178,414 

Discounting: The additional incremental costs related to loans and borrowings includes commission paid during the sanction 
of loans and borrowings .. 25% Commission was charged by EPF which amounts to Rs. I 8. 75 lakhs. Management considers 
the impact as immaterial and therefore the inherent interest on these instruments represent the effective interest. Since these 
instruments are held solely for the purpose of principal and interest the effective interest rate is assumed to cover for the time 
value of money, i.e. EIR exactly discounts the financial instruments therefore no discounting has been considered. 

The loans and borrowings include amount received from Employee Provident Fund and Citizen Investment Trust. These 
borrowings have been classified as financial liabilities carried at amortised cost using effective interest rate. 

11.2.1 Loans and Borrowings 

(a) contractual obligation: 
i. to deliver cash or another financial asset to another entity; or 
ii. to exchange financial assets or financial liabilities with another entity under conditions that are potentially 

unfavourable to the entity; or 
(b) a contract that will or may be settled in the entity's own equity instruments and is: 

i. a non-derivative for which the entity is or may be obliged to deliver a variable number of the entity's own equity 
instruments; or 

ii. a derivative that will or may be settled other than by the exchange of a fixed amount of cash or another financial 
asset for a fixed number of the entity's own equity instruments. 

A financial liability is any liability that is: 

11.2 Financial Liabilities 

These bank balances also represent the cash and cash equivalents of the company. These can be readily converted into cash 
with nominal risk. 

Cash and Cash Equivalents 

Siddhartha Bank Limited 5,568.886 4,007.218 
Janta Bank Limited 1,301 647 1,259,380 
Centurv Bank Limited 1,099 491 2,812 925 
Prabhu Bank Limited 1524618.34 0 
Kumari Bank Limited 189 869 3,276 093 
Sanima Bank Limited 693,433 461.164 
Laxmi Bank Limited 27,269.211 

Total 42,663.824 16,452 923 

SJCL 
Financial Statements 2019-20 (2076-77) 



11.3.2 Fair Value of Assets and Liabilities Carried at Amortised Costs 

There are no financial assets or financial liabilities carried at fair value. 

11.3.1 Fair Value of Financial Assets and Financial Liabilities Carried at Fair Value 

Level 3 - Level 3 portfolios are those where at least one input, which could have a significant effect on the instrument's 
valuation, is not based on observable market data These are valued using various valuation techniques that require 
significant management judgement in determining appropriate assumptions, including earnings multiples and estimated 
future cash flows. 

Level 2 - Level 2 valuations are those where quoted market prices are not available, for example where the instrument is 
traded in a market that is not considered to be active or valuation techniques are used to determine fair value and where these 
techniques use inputs that arc based significantly on observable market data. Examples of such financial instruments include 
most over-the-counter derivatives, financial institution issued securities, certificates of deposit and certain asset-backed 
securities. 

Level 1 - Level I fair value measurements are those derived from unadjusted quoted prices in active markets for identical 
assets or liabilities. Products classified as level I predominantly comprise equity shares, treasury bills and other government 
securities. 

Assets and liabilities carried at fair value or for which fair values are disclosed have been classified into three levels 
according to the quality and reliability of information used to determine the fair values. 

Valuation of financial assets and liabilities 

These valuation techniques involve management judgement and estimates the extent of which depends on the complexity of 
the instrument and the availability of market observable information. Valuation techniques for Level 2 financial instruments 
use inputs that are based on observable market data. Level 3 financial instruments are those where at least one input, which 
could have a significant effect on the instrument's valuation, is not based on observable market data. Determining the 
appropriate assumptions to be used for Level 3 financial instruments requires significant management judgement. Further 
details of the company's Level 3 financial instruments and the sensitivity of their valuation including the effect of applying 
reasonably possible alternative assumptions in determining their fair value are set out wherever required. 

In accordance with NFRS 13 Fair Value Measurement, the Company categorises financial instruments carried on the 
reporting sheet at fair value using a three-level hierarchy. Financial instruments categorised as Level 1 are valued using 
quoted market prices and therefore there is minimal judgement applied in determining fair value. However, the fair value of 
financial instruments categorised as Level 2 and, in particular, Level 3 is determined using valuation techniques including 
discounted cash flow analysis and other valuation models. In addition, in line with market practice, the company applies 
credit, debit and funding valuation adjustments in determining the fair value of its uncollateralised assets. A description of 
these adjustments is set out as under. 

11.3 Fair Value Measurements of Financial Instruments 

Chilime Jalavidhvut Comnanv Limited 14 878 1,145,801 
Translation Difference on Retention 10,924 466 2 503 040 

Mcetinz Allowances Pavable 138 975 
Vat Pavable - 13 585,555 
TDS Pavable 51,215 

Other Liabilities and PavgbJeg 116.611 567,482 
Pratik Khanal & Associates 195 125 

MGS & Associates 144,950 
Social Securitv Fund 350 742 

Total 222,836,134 198.856 424 
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Dividends and other returns to equity holders are recognised when paid or declared by the members at the AGM and treated 
as a deduction from equity. 

SJCL applies NAS 32, Financial Instruments: Presentation, to determine whether funding is either a financial liability (debt) 
or equity. Issued financial instruments or their components are classified as liabilities if the contractual arrangement results 
in the company having a present obligation to either deliver cash or another financial asset, or a variable number of equity 
shares, to the holder of the instrument. lf this is not the case, the instrument is generally an equity instrument and the 
proceeds included in equity, net of transaction costs. 

(i) No contractual obligation to deliver cash I another financial instrument 
(ii) Will or may be settled in the company's own equity 

Any contract that evidences a residual interest in the assets of the company after deducting all of its liabilities meeting both 
of the following condition 

Equity Instruments are: 

Accounting Policies 

12 Share Capital 

Carrying Fair Value Quoted Observable Unobservable 
amount prices In outs in outs 

A~~~is and Liabilities 19- 
(Level 1) (L~v~l 1) {level~) 

20 
Assets 

Tenn Deposit - non 10,000,000 10,000,000 10,000,000 current - - 
Tenn Deposits with 100,270,000 l 00,270,000 I 00,270,000 Banks - current - - 
Other Advances 11.773 959 11 773 959 - - 11 773 959 
Bank Balances Call and 42,663,824 42,663,824 Current - - 42,663,824 

Liabilities 
Loans and Borrowings 4.278 496 570 4,278 496 570 - - 4 278 496 570 
Other Liabilities and 

Pavables 222 836,134 222 836.134 - - 222,836, 134 

Assets and Liabilities 18- 
19 

Term Deposit - non 10,000,000 10,000,000 10,000,000 current - - 
Tenn Deposits with 40,270,000 40,270,000 40,270,000 Banks - current - - 
Other Advances 8 466,623 8.466.623 - - 8,466,623 
Bank Balances Call and 16,452,923 16,452,923 16,452,923 Current - - 

Liabilities 
Loans and Borrowings 2 902.178 414 2.902.178 414 - - 2.902 178,414 
Other Liabilities and 198,856,424 198,856,424 198,856,424 

Pav ables - - 
Other Liabilities and 185, 746,507 185,746,507 185,746,507 
Pavables - - 
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100.00% 
Employees of EPF 1.00% 

3.50% Employees of Promoter Companies 
Project Effected Local 

l 9.500/o 
10.00% 

Depositors of EPF 
15.00% General Public 

1.28% Various Municipalities - Rasuwa District 
10.36% Nepal Electricity Authority 
39.36% Chilime Hydropower Company Limited 

15-Jul-2020 
Shareholding Structure as per MOA 

Percentaze Holdinz in Paid Un Share Capital NRs. 
15-Jul-2020 16-Jul-2019 

Chi lime Hydropower Company Limited 43.73% 43.73% 
Neoal Electricity Authority 11.51% 11.51% 
Various Municipalities - Rasuwa District 1.42% 1.42% 
General Public 16.67% 16.67% 
Depositors of EPF 21.67% 21.67% 
Project Effected Local 0.00% 0.00% 
Employees of Promoter Companies 3.89% 3.89% 
Employees of EPF 1.11% 1.11% 

Total 100.00% 100.00% 

Share Capital Reconciliation NRs. 
IS-Jul-2020 16-Jul-2019 

Opening Share Caoital 3,285,000,000 2,737,500,000 
Capital Issued during the period - 547,500 000 
Allotment Adiustments - 

Total 3,285,000,000 3,285,000,000 

Number of Value per share Capital in Value Shares 
15-Jul-20 

Authorised capital 37.500.000 NPRlOO 3.750.000 000 
Issued capital 36.500.000 NPRlOO 3,650,000,000 
Paid up capital 32,850.000 NPRlOO 3,285,000,000 

16-Jul-19 Number of Value per share Capital in Value Shares 
Authorised capital 37 500 000 NPRIOO 3 750 000,000 
Issued capital 36 500,000 NPRIOO 3,650,000 000 
Paid up capital 32,850,000 NPRlOO 3,285,000,000 

Explanatory Notes 
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Leave provision of Employees are calculated for the year and expenses of leave during the year are recognized through 
Income Statement. 

NRs. 
2019/20 2018/19 

Emnlovee Leave Provision 3,337,206 349,147 
Other Provision - 

Total 3,337,206 349,147 

14 Provisions 

Deferred Tax Reserve 

This is the reserve created to include any gain on revaluation of property plant and equipment. 

It is company's policy to appropriate the equivalent portion of the deferred tax assets when a net deferred tax asset arises. In 
event where deferred tax liability arises such amounts are reclassified within the equity to retained earnings. 

Revaluation Reserve 

Adjustment for prior period error of Exchange Gain amounting to NRs. 17,198,415 has been adjusted with the retained 
earnings. Further Share issue expenses amounting to NRs. 5,992.344 has also been charged to Retained earning for the 
period. 

Explanatory Notes 

Earning made during the current and previous years not distributed has been credited to this reserve. 

Retained Earning 

Any premium collected on issue of shares to the public is credited to this reserve. This reserve is utilised only for issue of 
the bonus share capital. 

Share (Capital) Premium 

Reserves NRs. 
15.Jul-2020 16.Jul-2019 

Canital Premium - - 
Retained Earning {138,209,004) {79,125,539) 
Revaluation Reserve 
Deferred Tax Reserve 

Total (138,209,004) (79,125,539) 

Explanatory Notes 

13 Reserves 
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Salaries, allowances, socials security expenses, performance bonuses as provided in the law and other employee relat 
~ e penses are reco niscd over the period in which the em ees provide services to which the payments relate. 

~"',\<'11<l'lrj;,;._ i~~ /~ 
Short-term employee benefits 

Company applies NAS 19 Employee benefits for accounting most of the components of staff costs. 

Accounting Policies 

16 Employee Benefit 

NRs. 
2019/20 2018/19 

Other Income(Social Securitv Fund) 2.537.297 - 
Misc Income 1651 36 

Total 2.538,948 36 

15.3 Other Income 

Interest on Deposits during the year amounting to NRs. 8,388,129 has been netted off with interest expenses incurred during 
the year. 

NRs. 
2019/20 2018/19 

Interest on Denosits - 19,975.399 
Total - 19,975,399 

15.2 Finance Income 

NRs. 
2019/20 2018/19 

Rental income 2,846.340 7,714.350 
Tender sales - - 

Total 2.846,340 7.714.350 

15.1 Revenue from Contract with Customers 

NRs. 
2019/20 2018/19 

Revenue from Contract with Customers - 
Finance income 19,975 399 
Dividend Income - 
Other income 2,538,948 36 

Total 2.538,948 19,975.435 

Explanatory Notes 

The company applies NAS 18 for recognition of revenue. Revenue includes income from sale of goods, for providing 
services, interest, royalty and dividends. Revenue is recognised when right to receive is established, amount quantified and 
it is almost certain that the amount(s) is received or will be received. 

Accounting Policies 

15 Revenue 
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23 567 103 
478 450 

2018/19 
Staff Ex enses- 42.5 NRs. 

2019/20 

StaffExpenses-14.8 NRs. 
2019/20 2018/19 

Current Ernnlovee Benefits 
Salarv 11 470.029 8,813 842 
Waees 299.000 1,780,366 
Allowances and Benefits 8,376.813 7.934,933 
Overtime Allowances 1,523,554 1,340,589 
Emnlovee Leave Provision 854.537 587 436 
Medical Expenses 984,060 732,960 
Employee Insurance 143.782 185 543 
Staff Welfare 81.803 

Post Employment Benefits 
Defined Contribution Plan Exoenses - EPF 88.171 881,384 
Defined Contribution Plan Exnenses -Social Security Fund 2,115,993 

Total 25,937.743 22.257 053 

Staff Expenses - Corporate NRs. 
2019/20 2018/19 

Current Emplovee Benefits 
Salarv 5,597.383 4,777,508 
Wages 198.800 189 820 
Allowances and Benefits 5.690.075 5,372,189 
Overtime Allowances 712.040 745 149 
Emplovee leave 411,166 391,954 
Employee Medical 482 803 392,593 
Emnlovee Insurance 92,557 70,054 
Training 110 265 82,405 
Capacity Development exoosures 180,000 

Post-Employment Benefits 
Defined Contribution Plan Exoenses - EPF 196 041 478,144 
Defined Contribution Plan Expenses -Social Security Fund 717 596 
Defined Benefit Plan Exoenses 

Total 14,208,726 12,679,815 

16.1 Employment Benefit Costs 

Explanatory Notes 

The company operates gratuity, accumulated annual leave payments and sick leave payments as post-retirement benefits as 
defined benefit schemes. Since only two employees are eligible for such benefits under cost benefit consideration 
independent actuarial assessment of post-employment liability is not undertaken. However, liabilities are valued and 
recognised at each reporting date on the full obligation basis as if such benefits payable to employees if the employees 
retired on the reporting date. 

Post-retirement benefits - Defined Benefit Schemes 

SJCL provides contribution to Social Security Fund (SSF) as post-retirement benefits under defined contribution scheme. A 
certain percentage of basic salary is paid into the scheme on monthly basis. SJCL recognises contributions due in respect of 
the accounting period to profit and loss. Any contributions unpaid at the reporting date are included as a liability. 

Post-retirement benefits - Defined Contribution Scheme 
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The company does not have any employees who qualify for defined benefit payments. The entire workforce comprises of 
the contracted staffs with four being deputed under secondment from Nepal Electricity Authority (NEA). The four staff 
seconded from NEA will receive the defined benefits under NEA by laws from NEA for which SJCL pays special overhead 
to NEA. Therefore, no actuarial measurement of defined benefit obligation is calculated. 

16.2.2 Defined Benefit Plan 

Employees are entitled to the Social Security scheme (SSF) contribution of 20% of their salaries under defined contribution 
plan. These amounts are deposited to Social Security Fund (SSF). Once deposited the company is absolved from further 
obligations. Details of the payments made under the plan are disclosed in Note 10.1. 

16.2. I Defined Contribution Plan 

16.2 Post-Employment Benefits 

Employee benefit costs for Corporate Staff is charged directly to profit or loss and those employee costs pertaining or 
directly attributable to the projects have been charged to the capital work in progress of the individual projects within 
operation and maintenance costs. 

Employee benefits costs is charged for the services rendered during the period and for the allowances and benefits pertaining 
to the period during which such services are rendered and the employee related expenses incurred for such periods. 

Allowances and Benefits 15,976,228 16,711,947 
Overtime Allowances 2,246,636 2,026 290 
Employee Leave Provision l,861,238 1,319,209 
Medical Exoenses 2,009,558 1,539,092 
Employee Insurance 273,008 349,762 
NEA Employee Overhead 636.405 596,104 
Staff Welfare 173,095 

Post-Employment Benefits 
Defined Contribution Plan Exoenses - EPF 192.191 I 953 074 
Defined Contribution Plan Expenses -Social Security 4,174,807 Fund 

Total 51,588,718 45,638,112 
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NRs. 
2019-20 2018-19 

Rent 4.719 000 5,075,300 
Security Services Expenses 366 474 420,878 
Water & Electricity 395 910 430,675 
Consulting Services 779.818 897.150 
Vehicle Repair and Maintenance 630.429 683.850 
Repair- premises 67 890 136,354 
Other Repair 195.134 190,539 
Fuel and Lubricants 1.211 594 1,417.601 
Insurance 84.635 36,584 
License Fees 176.416 131,650 
Legal Fee 100.000 
Teleohone and Internet 649.333 670.755 
Postage & Telegram 1.430 
Printing and Stationery 414,421 397,848 
Books and Periodicals 47 374 58.884 
Examination Expenses 45,505 
Guest Refreshments 292 446 350.093 
Advertisement 229 552 116.898 
Annual Day and events expenses 859 960 140,982 
Director's Expenses - 

Meeting fees 1,055.500 3,022,200 
Directors Travel and Allowances 180.000 180,000 

Other Meetinz Allowance 1.580 000 
Meeting expenses 401 652 590,637 
Audit Fee and Expenses - 

Audit Fee 435 050 316,400 
Audit Expenses 308 475 307,723 

Travel 52400 174,625 
Bank Charges 180 470 
Donation 40,000 

4 Loss I (Gain) on asset disposal /I\ -, ... 
"~\ ~,~V/ )- 

() 

~ J~.l ... I~,~ ~) 
,;i· -"' 

18 Operating and Administrative Expenses 

NRs. 
2019/20 2018/19 

Depreciation of Pronertv Plan and Equipment 1.410,548 1.575 071 
Amortisation of Intangible assets - - 

Total 1,410,548 1.575.071 

U! ij~~,~~i~tiM anJ amortls9tlon ~ertaining to the corporate assets has been charged to profit or loss. 

17 Depreciation and Amortisations 
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21 Earnings Per Share 

109.66 120.67 USO :NRs 
2018-19 2019-20 

Foreign currency advances given to the contractors and consultants and foreign currency retentions taken on behalf of the 
consultants and contractors have been considered as monetary assets for translation as at reporting dates. Mid rate of Nepal 
Rastra Bank has been considered for period end translations as follows 

NRs. 
2019-20 2018-19 

Exchange Gain 5,341,192 27,443,336 
Included in CWlP adjusted - 
Translation Gain I (Loss) 

Advances (5,391,780) 3,689,656 
Retention (8,421,426) 546,189 

Total (8,472,013) 31,679,181 

Explanatory Notes 

Monetary assets and liabilities denominated in foreign currency are translated in to the reporting currency of the company 
using the rates prevailing on the reporting date. The resulting gain or loss due to translation is taken to statement of profit or 
loss. Non-monetary assets are recorded using the rate of exchange prevalent as on the date of initial recognition. 

Foreign currency transactions are converted into functional currency using the exchange rate prevailing at the date of the 
transaction. 

Accounting Policies 

20 Effects of Changes in foreign exchange rates 

NRs. 
2019-20 2018-19 

Write off of assets - - 
lmpainnent of assets - - 
Less: Reversal of lmpairment - - 

Total - - 

19 impairments and Write-Offs 

CSR Exoenses - 
NEA Overhead Charaes 1,709,180 1,622.925 
Comoensation Hariana 443,013 
Misc Exnenses 242,455 396,099 
Adjustments - 

Total 17,186,708 18,295,637 
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r----- 
iv.Key Managerial Personnel 

Director 
Director 

Subhash Kumar Mishra Director 

Madhav Prasad Koirala Shanti Laxmi Sha a Director 
Mano· Silwal Mano· Silwal Chairman 

a 

Lokhari Luitel Director 

2018-19 2019-20 Position 

• Chilime , dropower Company Limited (shareholding is disclosed in Note: 8) 
ii.By virtue of representation to he board of directors 

• Nepal Ele tricity Authority 
• Employee Provident Fund 

iii.Board Chair and Directors 

23.1 Identification of Rered Parties 

Following have bee identified as related parties 
i.Parent Company 

Related Parties Dilclosures 

Parties are consider d to be related if one party has the ability to control the other party or exercise significant influence over 
the other party in making financial or operation decisions, or one other party controls both. The definition includes 
subsidiaries, associ 1tes, directors, key management personnel and employees' retirement benefit fund. 

23 
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The calculation 01 basic earnings per share is based on the profit attributable to equity holders ofthc company and the basic 
weighted average number of shares. When calculating the diluted earnings per share. the weighted average number of shares 
in issue is adjustec for the effects of all dilutive potential ordinary shares held in respect of the company. 

Explanatory Notes 

NRs. 
2019-20 2018-19 

Opening 32,850,000 27 375 000 
Weight I I l 
Further Issue 5,201,250 
Allotment Date I 2-May-19 
Weight 0.21 
Further Issue I 273,750 
Allotment Date l-Aor-19 
Weight 0.29 
Total Shares 32,850.000 32,850 000 
Weighted Avera, e Shares 32 850.000 28,523,250 
PAT (35,892 707) 26818443 
Basic EPS < 1.09) 0.94 
DilutedEPS <L09) 0.94 

Finance Costs 

Finance costs are c apitalised and are included under capital work in progress under NAS 23 Borrowing Costs. Interest 
expenses have been included operation and maintenance expense of the individual projects. Interest income recognized from 
temporary investme nl of borrowings has been netted off with finance cost as explained in Notes 12.2. 
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The company follows NFRS 12 Disclosure of Interest in Other Entities for disclosing the extent of the investment, contr 
and influence. 

Accounting Policies 

25 Interest In Other Entities 

The Company has only one reportable operating segment (both in terms of geography and products) and therefore, 
identification, classification and disclosure of separate reportable operating segments in accordance with NFRS 8 is not 
disclosed separately. 

Explanatory Notes 

NFRS 8 Operating Segments requires particular classes of entities (essentially those with publicly traded securities) to 
disclose information about their operating segments, products and services, the geographical areas in which they operate, and 
their major customers. 

Accounting Policies 

24 Operating Segments 

NRs. 
2019-20 2018-19 

Chilime Jalavidhvut Comoanv Limited 14.878 l 145 801 
Nepal Electricity Authority 1,993,747 1,886.175 

Total 2,008,625 3,031,976 

The year end payable balance with related parties are as follows:- 

23.3 Year End balances with I from related parties 

Payment to EPF for provident fund of staff is disclosed in Note I 0. 

NRs. 
2019-20 2018-19 

Land Lease from Chi lime Hydropower company 1,123,768 1,073,112 
Yearly Payment for Utilizing ofNEA server for E-bidding 180,000 180,000 
Overhead payment to NEA for deputed Staff 2,345 585 2,219,029 
Directors' sitting fees l,235,500 1,176,950 
Remuneration to Key Managerial Personnel l l,476,953 I l,626,144 

23.2 Transactions with Related Parties 

v. Employee Provident Fund - EPF is considered related parties as it represents to the board. It also manages SJCL 's 
employee's retirement benefit plans. 

CEO Kiran Kumar Shrestha Kiran Kumar Shrestha 
Proiect Chief- Uooer Sudhan Sinah Mahat Sudhan Sinah Mahat 
Proiect Chief- Lower Arpan Bahadur Singh Arpan Bahadur Sinah 
Sr Contract Engineer Dioak Ram Vaidhva Dioak Ram Vaidhva 
Company Secretary Ghanashyam Shrestha Sushant Bastola 
Head Finanyy Gh9ng~hVAM ~hres!ha Sushant Bastola 
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During the previous year error of exchange gain amounting to NRs. 17, 198,415 has been accounted in the audited financial 
statements. The error has been adjusted against the opening Reserve and Surplus as adjustments and the effect to 
corresponding contractors accounting has been made. 

Previously reported financial statements and financial statements for the current financial year as reported in the regulatory 
financial statements has been restated in compliances with the requirements of NFRS and due to prior period error 
adjustments. 

28 Restatement of prior period balances 

NRs. 
201~-)9 2011-1, 

Contingent Liability - - 
Commitments - Contractual 1,820,916,202 2,253,234,093 
Litigation - - 

Total 1,820,916,202 2,253,234,093 

Explanatory Notes 

A commitment is a contractual obligation to make a payment in the future. These amounts are not recorded in the statement 
of financial position since the company is not under obligation at reporting date to make such payments. The amounts below 
are the minimum amounts that we are committed to pay in future. 

Contingent liabilities are possible obligations whose existence will be confirmed only by uncertain future events, and present 
obligations where the transfer of economic resources is uncertain or cannot be reliably measured. Contingent liabilities are 
not classified as on-SFP but are only disclosed unless the outflow of economic resources is probable. 

Accounting Policies 

27 Contingent Liabilities and Commitments 

There are no material events both adjusting or non-adjusting for the reporting periods. 

Explanations 

The company follows NAS 10 Events After Reporting Period for accounting and report for the events that occur after the 
reporting period. The company classifies those events as adjusting and non-adjusting in 

Accounting Policies 

26 Events After Reporting Period 

SJCL does not have any interest in other entities. 
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